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Copper mineralization occurs as two, main, discontinuous parallel zones that strike  340° and 
dip 60-80° (north?) and can be traced over a maximum strike length of 300 m (minimum 
lengths of 100 m) and vary from 1.0 to 2.5 m in width.  Sulphide mineralization consists of 
mostly malachite, with lesser amounts of pyrite, chalcopyrite and arsenopyrite.  
 
Since MXD and Western Mining have not previously worked on this permit, WGM’s 
March 2007 visit to the showing provided the first independent examination and description 
of the trenches on record (see Data Corroboration, Section 14.0).  Here, copper mineralization 
(malachite and azurite) has been observed hosted within argillite sediments in a zone up to 
1.8 m wide.  Assay results confirm the presence of significant amounts of copper (0.09 to 
3.1% Cu), silver (3.2 to 27.0 g Ag/t) and elevated gold (trace to 0.19 g Au/t). 
 
Copper Pit 
 
There is no information available regarding the copper mineralized pit shown on the geology 
map (see Figure 6).  According to the map, the showing is located in the same rocks as the 
Qianlong copper showing in association with altered (silicified) rocks.  This showing is 
located southwest of the main porphyritic granodiorite Jiawuliji intrusive sill/body (see 
Figure 4).  
 
9.2  THE DANBOLONGWA PERMIT 
 
With the exception of a fluorite mineral occurrence reported in the eastern portion of the 
Danbolongwa permit, there are no other known metal mineral showings, or deposits, located 
on the permit (see Figure 6).  A small pink porphyry plug has been mapped near the 
southwestern permit boundary surrounded by silicified Triassic Age sediments (see Figure 5).  
The Shuengpengxi gold mine is located just north of the northeastern property boundary 
adjacent to the Gangca granodiorite intrusive body. 
    
Previous geochemical stream sediment surveying identified a lead anomaly in Triassic rocks 
in the very northwestern portion of the property.  Zinc, copper and lead stream sediment 
anomalies and several copper, lead and one molybdenum showing are located just north and 
west of the permit boundary in the same area (see Figure 6). 
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10.  EXPLORATION 
 
Prior to March, 2007, MXD itself had not conducted any exploration on the Danbolongwa 
permit other than some preliminary interpretation of the 1:1,000,000 airborne magnetic survey 
and remote sensing data as it relates to its two permit areas.  In the near future, MXD plans to 
have a Canadian geophysical consulting firm examine these data and provide an independent 
interpretation.  Subsequent to the (MXD-Western Mining) joint venture agreement, Western 
Mining contracted a local Chinese group to conduct a regional survey, part of which overlaps 
the Danbolongwa permit.  The exploration work completed to date on the individual permits 
has been outlined below. 
 
10.1  DANBOLONGWA PERMIT 
 
In 2006, the Geology Research Centre of Geosciences and Environment Engineering 
Department of CSU conducted a 1:25,000 scale geological mapping program, followed by a 
soil sampling program, on behalf of Western Mining.  CSU is located in Changsha, the capital 
city of Hunan Province, China.  This exploration program was paid for by Western Mining at 
a total cost off C$28,000. 
 
The exploration program began in July, 2006 and covered an area of 60 km2.  The survey area 
included the northern portion of the Danbolongwa permit, the Shuengpengxi gold mine, the 
Jiangligou Cu-W-Mo deposit and northern portion of Western Mining’s permit area of which 
MXD has no vested interest.   
 
A total of 808 soil samples were collected on a 250 m x 250 m grid with a sample taken every 
25 m.  In addition, 15 rock samples in the form of three vertical sections were collected during 
geological mapping program.  Some petrographic thin section describing the various 
lithologies was also completed and a single, geological cross section of the map area was 
constructed.  CSU provided a good updated geological map of the Danbolongwa region and 
the significance of the various anomalies for gold, silver, tin, copper, lead, zinc, molybdenum, 
tungsten, cobalt and nickel were discussed in their final report (Central South 
University, 2007).   
 
WGM has reviewed the assay data and the CSU final report and has made an evaluation and a 
prioritization of the various soil sample anomalies (see Interpretation and Conclusions, 
Section 19.0).   
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In total, 24 soil samples returned significant precious and/or base metal values as presented on 
Table 4.  Samples values without a recorded sample location are not included in this table.  
The CSU interpretative map, from their report called "2006 Detailed Geology and Soil Survey 
Map (Northern Danbolongwa Permit)"at a scale of 1:25,000 is located in the back pocket of 
this report.  The 24 best sample locations have been plotted on this map, and the soil 
anomalies as contoured by CSU.  CSU also defined four priority areas I, II, III and IV for 
future exploration work as shown on the detailed geology map.  Portions of the priority I and 
II areas and all of area III are located within the Danbolongwa permit.  Area IV is located on 
Western Mining’s permit. 
 
CSU presented the following conclusions and recommendations in its report: 
 
• Four target areas have been identified from the soil geochemical studies (three areas, 

designated blocks I, II and III reside entirely or partially within the permit boundaries of 
the Danbolongwa permit (see map, back of report)).  CSU concluded that there is likely 
two or more significant gold, silver and polymetallic occurrences located in these focus 
areas;   

• There is potential for additional gold and copper mineralization in the areas adjacent to the 
Shuengpengxi gold deposit; 

• There is potential for a significant wolframite and/or scheelite deposit at Jiangligou;  

• The prospect’s of locating significant mineralization within the porphyritic granite body is 
considered ideal as control structures are well-developed.  More regional structural studies 
are required; 

• Fold structures in the region are reverse duplex, anticlinal, with the southwest flank with 
monoclinal structures and with highly developed northeast and northwest faults thought to 
be important structures controlling mineralization in the region; 

• The nature of the anomalies indicates multiple zones of mineralization; 

• Seven gold soil anomalies are concentrated in the Jiangligou to Shuengpengxi areas;  

• There are four silver anomalies between the Jiaolailongwa and Qiebolongwa areas; 
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TABLE 4. 
2006 BEST SOIL ASSAY RESULTS BY CENTRAL SOUTH UNIVERSITY 

Sample Sample Location Au Ag Sn Cu Pb Zn Mo W Co Ni  
No. Coordinate (ppb) (ppm) (ppm) (ppm) (ppm) (ppm) (ppm) (ppm) (ppm) (ppm) Permit Location 

 Easting Northing            
D048 254815 3941553 0.95  0.058 2.9  85.8 26.7 35  3.00 169.60  4.0 5.4  Danbolongwa Permit 
D062 254549 3941935 3.16  4.278 6.7  11.5 186.6 113  0.50 1.00  9.8 24.8  North of Danbolongwa Permit 
D083 253273 3940974 10.95  1.335 3.5  168.4 35.1 107  0.60 1.80  11.6 15.6  Danbolongwa Permit 
D084 253342 3940701 12.30  0.450 1.9  470.8 11.2 34  1.40 0.80  14.9 14.9  Danbolongwa Permit 
D141 250048 3948552 670.48  0.095 4.4  71.1 519.3 255  1.00 76.70  12.4 23.9  Western Mining Permit 
D147 249592 3943179 1.04  0.044 1.8  24.9 26.1 63  4.10 152.20  10.4 18.0  Western Mining Permit 
D156 252453 3941861 4.40  0.104 4.4  254.2 231.0 321  13.20 1.00  18.5 38.7  Danbolongwa Permit 
D159 252448 3941111 1.80  0.513 10.4  52.6 114.0 255  15.70 2.70  12.2 56.4  Danbolongwa Permit 
D160 252467 3940824 0.63  0.112 6.9  86.3 329.4 526  39.90 3.60  13.8 122.1  Danbolongwa Permit 
D185 252179 3940626 94.81  0.354 61.9  133.6 11,347.3 107  6.00 0.80  17.5 32.0  Danbolongwa Permit 
D280 253732 3939793 6.27  0.137 48.3  50.2 121.5 203  0.50 2.60  13.6 36.2  Danbolongwa Permit 
D282 253804 3939379 14.95  0.510 6.9  209.0 28.3 92  0.60 0.80  11.4 17.8  Danbolongwa Permit 
D299 251069 3945274 23.56  0.050 4.8  96.4 224.4 209  2.10 0.80  9.7 17.2  Western Mining Permit 
D326 258275 3939695 127.59  0.063 3.1  20.2 16.5 48  0.90 3.80  8.0 25.7  Southwest  of the Shuengpengxi Gold Mine 
D356 253007 3941924 3.81  0.267 8.8  52.9 261.6 346  2.90 2.00  17.0 39.9  North of Danbolongwa Permit 
D440 255818 3940942 0.60  0.041 3.6  8.8 24.9 25  1.50 83.70  2.9 7.3  Danbolongwa Permit 
D444 255844 3940084 18.56  0.096 12.1  29.4 12.8 108  2.00 89.20  16.3 31.6  Danbolongwa Permit 
D488 253510 3941224 0.71  1.267 6.3  70.6 137.0 185  0.90 2.90  9.2 22.7  Danbolongwa Permit 
D501 251673 3946693 5.16  1.419 4.4  13.6 16.6 46  2.60 14.90  8.4 8.5  Western Mining Permit 
D555 249669 3948645 7.02  0.244 2.3  14.0 22.8 55  0.60 102.10  7.2 14.1  Western Mining Permit 
D574 252777 3940960 1.01  0.537 7.4  31.1 23.9 254  0.70 4.20  8.5 26.4  Danbolongwa Permit 
D749 257091 3940467 47.62  0.094 11.0  48.3 7.5 98  3.60 0.70  16.2 30.2  Danbolongwa Permit 
D873 254031 3941547 3.35  1.633 6.2  46.9 139.7 171  5.10 3.40  8.9 21.4  Danbolongwa Permit 
D885 254308 3941650 0.34  0.078 1.7  20.0 44.3 13  120.20 2.60  1.6 4.1  Danbolongwa Permit 

Source: Central South University (2007); Soil sample location plotted on 2006 Geology and Soil Survey Map (Northern Danbolongwa Permit)- back pocket of report 
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• Eleven copper, eleven tin, and six tungsten anomalies are concentrated between the 
Jiangligou to Edu areas; 

• There are two lead and five zinc anomalies are concentrated in Jiaolailongwa area; 

• Twelve cobalt anomalies occur between the Longrangnang and Jiaolailongwa areas; and 

• A future work program involving 1:10,000 geological mapping of the region was 
recommended. 

 
MXD conducted a limited field reconnaissance exploration program to explore the northern 
portion of the Danbolongwa permit and investigate a number of the soil geochemical 
anomalies identified in 2006 by CSU.  Seven days were spent in the field from June 6 to 
July 27, 2007.  A total of 226 waypoint stops were recorded and 24 grab samples were 
collected. 
 
Only four of the soil anomalies were investigated using the GPS co-ordinates provided by 
CSU; specifically anomalies D159, D83, D84 and D156.  In each case, the original soil 
sample pits could not be located and the source of the anomalies could not be explained due to 
extensive grassland coverage or poor outcrop exposure in the vicinity of the soil sampling 
site. 
 
Two old collapsed trenches (designated Tc1 and Tc2) were discovered in the northeastern 
portion of the permit following the southern contact zone of the Gangca intrusive complex or 
contact zone between the granite rocks and skarn (?) mineralized sedimentary rocks to the 
southwest.  These trenches (of unknown age) were apparently excavated in search of 
additional gold mineralization northwest and along strike with the Shuengpengxi Gold 
Deposit.  MXD collected two float samples of altered rocks located in the debris piles located 
adjacent to the trenches.  The reader is referred to the “2006 Detailed Geology and Soil 
Survey Map, Northern Danbolongwa Permit” located at the back pocket of this report for 
sample locations.  
 
Trench Tc1 is approximately 140 m long, trends N036 and has only limited outcrop exposed 
in the northern part of the trench; approximately 5 m north of MXD “float” sample 2536.  
This sample, an oxidized altered sedimentary (?) rock, returned 0.11% W and 16.5 ppm Mo 
(Table 5).  The source of this float sample is believed to be the trench but this could not be 
confirmed due to the absence of outcrop at that location. 
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TABLE 5. 

MXD 2007 GRAB SAMPLE ANALYTICAL RESULTS 
Sample  Au Cu Pb Zn W Mo  

No g/t (ppm) % % % % ppm Description 
2515 0.040 0.0048 0.0040 0.013 0.0004 3.60  
2516 0.055 0.0047 0.012 0.011 0.0002 3.60  
2517 0.070 0.0012 0.0046 0.0059 0.0009 3.20  
2518 0.040 0.0037 0.0032 0.0067 0.0006 3.30  
2519 0.040 0.0029 0.0030 0.0047 0.0076 4.98  
2520 0.055 0.038 0.0040 0.0059 0.096 12.4 North of soil D749.  Outcrop, 

iron oxide, old collapsed 
trench, granodiorite, chip 
sample 1-2 m wide  

2521 0.055 0.11 0.020 0.040 0.0026 9.20 Outcrop, weak skarn, collapsed 
trench, grey slate, granodiorite 
host, contact zone 

2522 0.055 0.0034 0.0030 0.0097 0.012 4.58 Grassland, float, grey 
sandstone/slate, massive, grab 
sample 

2523 0.070 0.0042 0.0043 0.011 0.0020 3.50  
2523A 0.070 0.0022 0.0034 0.0087 0.0010 3.50  
2524 0.055 0.0037 0.0034 0.0090 0.0011 2.50  
2525 0.055 0.0015 0.0030 0.0040 0.0006 2.60  
2526 0.040 0.0012 0.0040 0.0046 0.0004 3.30  
2527 0.048 0.0011 0.0022 0.0028 0.0014 5.00  
2528 0.055 0.0009 0.0034 0.0051 0.0030 6.00  
2529 0.055 0.0007 0.0041 0.0049 0.0005 5.40  
2530 0.055 0.017 0.0037 0.0045 0.0017 6.30  
2531 0.070 0.0054 0.0058 0.0037 0.0012 6.40  
2532 0.055 0.0010 0.0023 0.0058 0.0006 7.50  
2533 0.055 0.0014 0.0027 0.011 0.0010 4.63  
2534 0.040 0.0032 0.0031 0.0048 0.10 44.5 Diorite float, Grassland, 

collapsed pit on hillside, also 
granite float, altered sandstone 
and slate,  

2535 0.040 0.0062 0.0031 0.0041 0.23 44.5 Trench Tc2.  Old collapsed 
trench grassland, oxidized float 

2536 0.055 0.017 0.0025 0.0053 0.11 16.5 Tc1, old collapsed trench in 
grassland, oxidized float 
sediment-granodiroite? 

2537 0.07 0.0007 0.0035 0.0046 0.0015 4.05  
 
Trench Tc2 is located approximately 175 m northwest of and parallel to trench Tc1.  This 
trench is around 80 m long with granitoid bedrock exposed for several meter in the northern 
part of the excavation.  It is estimated that the depth to bedrock in the collapsed portion of the 
trench is probably between 1-2 m.  A second altered float sample (of sedimentary rock?) 
returned 0.23 % W and 44.5 g/t Mo (sample 2535, see Table 5).  Again, it could not be 
confirmed if this sample originated from the trench. 
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A third float sample was collected from a collapsed pit approximately 300 m northwest of 
trench Tc2.  This sample returned 0.10% W and 44.5 ppm Mo (sample 2535).   
 
Duoba-Jijiemu Permit 
 
MXD conducted a trench cleaning, mapping and channel sampling program on the Qianlong 
trenches during the month of May, 2007.  A total of 64 samples were taken of all five trenches 
(Tc1 to Tc5) and two outcrop exposures named BT1 and BT2 (see assay results, Appendix 2).  
This work was completed by Mr. Wenhau Jin (MXD Geologist) and two assistants.  A total of 
seven channel samples were taken from trenches Tc1, Tc2 and outcrop BT2 which are located 
just outside the permit area.   
 
The trenches exposed several narrow copper (malachite) mineralized zones in trenches Tc3, 
Tc4 and Tc5.  The best channel assay results are summarized on Table 6.  Sample lengths 
reported on the table do not represent true width.  Mineralization has been observed over a 
strike length of approximately 300 m.  The highest individual copper assay was 1.87% Cu 
over a sample length of 1.0 m, the highest individual silver value was 23 g Ag/t over a sample 
length of 1.1 m.  Trench Tc4 returned the best copper zone returning 1.26% Cu and 
21.02 g Ag/t over a combined channel sample length of 2.0 m (continuous samples 1279, 
1280).  None of the samples returned any significant gold values.   
 

TABLE 6. 
BEST CHANNEL ASSAY RESULTS, DUOBA-JIJIEMU PERMIT (QIANLONG TRENCHES) 

Trench Sample Sample  Cu Ag  
Number Number Length (m) Geology Description (%) ppm (g/t) WGM Sample Results 

       
Tc 3 2502 1.5 Light grey fine grain quartz 

sandstone.  Lamina forming. Weak 
limonite on the bedding surface. 

0.61 2.51 0.09 % Cu, 3.2 g Ag/t over 0.1 m 
(composite chip sample 72152) 

Tc 4 1279 1.1 Grey and green quartz sandstone 
with minor small quartz veins.  
Strong copper mineralization (Green 
malachite along the bed planes).   

1.57 23.0 

Tc4 1280 0.9 Grey quartz sandstone. Broken and 
strongly silicified with a small quartz 
vein.  Malachite observed. 

0.87 18.6 

1.33 % Cu, 14.7 g Ag/t 
over 1.8 m ( composite 
 chip sample 72151) 
 
MXD: (combined 1279-1280) 
1.26% Cu, 21.02 g Ag/t  
over a sample length of 2.0 m 

Tc5 1256 1.3 Grey sandstone. Weak copper 
malachite mineralization identified. 

0.97 22.1  

BT1 
(outcrop) 

2506 1.0 A small fault zone observed along 
the bedding within a brown 
weathered sandstone. Some quartz 
veining, weak copper (malachite).  

1.87 19.6  

BT1 
(outcrop) 

2507 1.0 A small fault zone observed along 
the bedding with brown weathered 
sandstone fragments and clay, weak 
copper (malachite). 

0.38 6.44  
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11.  DRILLING  
 
 
There is no record that any drilling has been conducted on the Duoba-Jijiemu or on the 
Danbolongwa permits (neither MXD nor Western Mining has conducted any drilling). 
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12.  SAMPLING METHOD AND APPROACH 
 
Limited information regarding the sampling methodology and approach was obtained from 
the translated reports provided by MXD and Western Mining and from discussions with 
geologists from both companies.  It is WGM’s opinion that all sampling methods disclosed 
herein conform to generally accepted Canadian mining industry practice.   
 
The various methods and approaches have been summarized below with reference to 
trenching, soil and rock sampling methods, in general.   
 
Maxy Gold Corp. 
 
Although MXD has conducted only limited exploration work on the property to date, WGM 
feels it is important to disclose how the company conducts its sampling programs based on 
interviews with Mr. Andre Gauthier, President of MXD, and its Mr. Wenhau Jin, Senior 
Project Geologist. 
 
This year, MXD conducted some trench mapping and channel sampling programs and plans 
to undertake some diamond drilling and ground geophysical programs on its Duoba-Jijiemu 
and Danbolongwa permits.  Therefore, WGM feels it is important to outline how MXD 
conducts such programs in China.  It should be noted that the provincial government 
discourages trenching programs in the region.  However, their trench sampling method and 
approach have been outlined here to describe the methods applied to sampling old trench 
workings. 
 
MXD employs local manpower to excavate the trenches with picks and shovels under the 
direction of the project geologist.  With the help of a technician, the geologist then maps and 
collects data to construct the topographic profile, and mark the sample locations.  A 
technician chisels out the individual channel samples which usually measure 10 cm wide, 
5 cm deep and 1.0 m in length.  The longest trench sample taken is 1.5 m, the shortest is 
0.5 m.  The entire trench length is sampled.  Samples are collected in cloth bags and an assay 
tag (prepared by MXD) placed in the bag and the bag numbered, with a permanent marker, 
with the assay tag number.  The sample locations are marked with a marker pen on the 
bedrock in the trench adjacent to the sample interval.  Samples are then placed in large rice 
bags for transportation to the analytical laboratory for analyses. 
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The client has previously used a Canadian geophysical consulting company to oversee any 
ground geophysical surveys in China.  The consulting firm reviews the quality of the data and 
prepares a final report on the project. 
 
MXD previously used its own diamond drill in the exploration programs on its LUCHUN and 
MIDU joint venture projects in Yunnan Province.  However, the drill was recently sold.  
Electronic downhole surveys to determine drillhole inclination and direction are taken every 
50 m.  Drillhole collars are located using a global positioning instrument.  In a more advanced 
project, the company has its own survey equipment to accurately locating hole collars and 
elevation.  
 
All core logging, sample selection and core splitting is done at the drill site.  Sample lengths 
normally range from 0.5 to 1.5 m adjusted as necessary to respect geological and/or 
mineralization contacts.  Core samples are split in half using a diamond rock saw under the 
drill geologists’ supervision.  One half of the sample is retained for future reference and re-
sampling (if required).  The geologist then places the split sample into a canvass bag (or 
plastic when available) with an assay tag and the sample weights are recorded.  Each sample 
is then sealed and placed into large rice bags for transportation to the laboratory facility. 
 
MXD is a very organized company.  They have had their own assay books manufactured by a 
company in Vancouver to their specifications where all the drill log information, trench and 
field sample data is coded (from lithologies to types of mineralization) which allow the 
database manager to enter the data directly into the "Access Database" eliminating the need 
for translations from Chinese to English and also reducing the chance of errors in the data 
transfer process.  In the field, an assay tag is placed into the sample bag, the bag numbered 
with a permanent marker pen with the assay tag sample number. 
 
Western Mining Huangnan Resources Development Co., Ltd. 
 
Information regarding the 2006 CSU soil and rock sampling survey was obtained from a 
telephone interview on March 22, 2007 between Western Mining and Dr. Dai Tagen of the 
University and from their recently completed report (Central South University, 2007).  WGM 
composed a list of questions. 
 
In 2006, a total of 808 soil samples and 15 grab rock samples were collected from an area 
covering the Danbolongwa permit and surrounding area (Table 7).  Soil samples were 
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collected every 25 m on a 250 x 250 m sized grid.  All samples were located in the field using 
a global positioning instrument, photographs taken and sample information recorded in a field 
notebook.  In the field, sample locations were labelled using a marker oil pen with the sample 
number written on a nearby tree, bedrock, or rock within 50 m of the sample location for 
future reference.  Approximately 10-20% of the sample locations were not marked in the 
field.  Sample locations were marked on a 1:25,000 topographic base map in the field. 
 

TABLE 7. 
CSU 2006 SOIL AND ROCK SAMPLING PROGRAM 

Sample Type Sample Numbers Total Number of Samples 
Soil D001-D195 808* 

 D201-D394  
 D401-D415  
 D421-D615  
 D701-D900  
 P01-P09  
   

Rock X01-X15 15 
Note (*) Total of 811 field samples, only 808 samples submitted for assay 

 
The soil samples were taken using a shovel or spade by the geologist.  For each sample, a 
30 cm2 hole, 30 to 50 cm deep, was taken to reach the middle of the "B Horizon".  More than 
500 g were taken.  The samples, placed in paper bags, were hung to wind dry on a rope at the 
Western Mining Tongren office.  Each sample was then crushed to pass 60 mesh (0.246 mm 
size) collecting a final sample (no less than 200 g) placed in a plastic bag and numbered by 
marker pen with the line number and sample location.  The equipment was thoroughly 
cleaned between samples to prevent contamination. 
 
Rock samples were taken as a pulverized composite sample across the stratigraphy over band 
measuring 1.0 m long by 0.2 m wide.  The sampler (geologist) taking care to not favour the 
highly mineralised rock as a representative sample is sought.  Each sample weighting 
approximately 1.0 kg is placed in a canvas bag.  Sample locations are recorded using a GPS 
and the sample number is written on the bedrock using a marker pen to mark the site in the 
field using the same corresponding sample number.  Some samples (number unknown) were 
also taken for petrographic work at the same time. 
 
Samples are stored at the Tongren exploration office by the project geologist until pickup of 
the samples can be arranged.  Soil and rock samples were dispatched by truck to the 
laboratory (Section 13. Sample Preparation, Analyses and Security). 
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13. SAMPLE PREPARATION, ANALYSES AND SECURITY 
 
 
13.1  GENERAL 
 
Information regarding the sample preparation, analyses and security was obtained through 
discussions with MXD and Western Mining.  No information was available in the translated 
reports provided.  However, it is WGM’s opinion that the sample preparation, security and 
analytical procedures used conformed to generally accepted Canadian mining industry 
practice. 
 
13.2  MAXY GOLD CORP. 
 
To date, MXD has conducted only limited exploration work on the Duoba-Jijiemu and 
Danbolongwa permits.  MXD has established its own quality control/quality assurance 
procedures for its current operations in China.  However, MXD are also considering bringing 
in a Canadian consulting geochemist to provide additional training to its staff and to review its 
QA/QC procedures for future exploration programs.   
 
MXD allows the licensed laboratory to do all sample preparation work on the field samples.  
The company currently sends all samples from its LUCHUN and MIDU joint venture projects 
in Yunnan Province to the SGS Minerals Geochem ("SGS-Kuming") sample preparation 
facility located in Kuming, Yunnan Province. Samples from permit projects are awarded a 
project code so that no-one in the laboratory knows where the samples were collected.  Sub-
sample pulps are then sent for analyses to the SGS-CSTC Standards Technical Services Co. 
Ltd. Laboratory ("SGS") located in Tianjin, China.  Channel and grab samples recently 
collected from the Duoba-Jijiemu and Danbolongwa permits were all analysed at the Qinghai 
Nuclear Industrial Geology Testing Center in Xining.  Here, atomic absorption ("AA") was 
used to determine the concentration of Au, Cu, Pb and Zn.  This facility does not have gold 
fire assay capability.  Around 15% of the pulps were dispatched to SGS for recheck assaying 
under WGM’s supervision (Section 14. Data Corroboration).    
 
As a security measure, all assay results are sent by SGS directly to Andre Gauthier for review.  
At Kuming, MXD has a well-equipped and organized exploration office which stores and 
process all incoming field data.  This office has two persons on staff to handle its database 
including a database manager.  As previously mentioned, all data is coded in the field to allow 
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easy entry into the Access Database.  Assay books are assigned to geologist who is 
responsible for the safe keeping of the assay books and for entering the information properly.  
A paper shredder is also available for disposing of confidential and sensitive documents. 
 
13.3  WESTERN MINING HUANGNAN RESOURCES DEVELOPMENT 

CO., LTD. 
 
Information regarding the 2006 CSU soil and rock sampling survey was obtained from a 
telephone interview held on March 22, 2007 between Western Mining and Dr. Dai Tagen of 
the University and from their recently completed report (Central South University, 2007).   
 
Soil samples were placed in paper bags and hung to wind dry on a rope at the Western Mining 
Tongren office.  Each sample was then crushed to pass 60 mesh (0.246 mm size) collecting a 
final sample no less than 200 g in weight and placed in a plastic bag and numbered by marker 
pen with line number and sample point location.  The equipment was thoroughly clean 
between samples to prevent contamination. 
 
Samples were then stored at the Tongren office with the Project Geologist until sample pickup 
by truck could be arranged.  The samples were received at the following laboratory for 
analyses: 
 
     Hunan Province Center Laboratory of the Geology Mineral Resource Bureau 
     290 Cheng Nan Zhong Road 
     Changsha, Hunan Province, China 
 
At the laboratory, samples were dried and broken down with a wooden mallet to avoid any 
contamination.  Afterwards, samples were crushed using jaw crushers and pulverized to 
pass 200 mesh.  Then, an approximately 50 g of sub-sample was pulverized by an oscillating 
mill.  The pulp was then placed into a paper bag labelled with the sample number.  Crushing 
and pulverizing equipment were washed clean between samples.  Samples are tracked by 
sample number using a sample submission sheet. 
 
Soil and rock samples were analysed for Au, Ag, Cu, Pb, Zn, Sn, W, Mo, Ni, Sr, Th, Ti, SiO2, 
Al2O3, Fe2O3 and CaO.  Each sample was fire assayed for gold with an AA finish.  Tungsten 
("W") was determined using XRF and catalysis polarography.  The remaining elements were 
determined using a combination of ICP-MS and XRF.  No check assays were sent out to a 
secondary laboratory as part of their QA/QC procedures.  Pulp and reject samples are stored 
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at the laboratory free of charge for a three year period.  No check assays were sent to a 
secondary laboratory as part of a QA/QC program. 
 
13.4  2007 WGM ROCK GRAB SAMPLING 
 
The seven samples collected by WGM in March, 2007 were personally delivered to the SGS-
Kuming sample preparation facility.  This is the same facility previously used by MXD for 
their exploration projects in the Kuming region.  Samples were submitted for the following 
analyses: 
 
• Sample Preparation (Method PRP86); 
• Sampling Splitting (Method SPL26); 
• 30 g gold fire assay by FAS, AAS finish (Method FAA303); 
• Multi-element analyses by ICP-OES analyses (Method ICP40B) – 32 elements; and 
• Ore-Grade by Air-Acetylene AAS analyses (Method AAS42S) on selected samples. 
 
The author was provided with a tour of the SGS-Kuming operation by its Manager, 
Mr. Qin Ke Yong and found everything to be to North American Mining Industry Standards.  
The SGS-Kuming sample preparation facility processes from 3,000 to 4,000 samples per 
month for dispatch to their analytical laboratory located in Tianjin. 
 
In Kuming, under PRP86, rock samples weighing up to 2.0 kg are sorted, dried (if required) 
and crushed using a jaw crusher to 85% -3 mm.  In between each sample preparation, the 
equipment is cleaned using pressurized air guns.  The sample is then split in half using a riffle 
splitter with one portion (half) going to a shatter box (plate) for pulverizing to 85%  
-200 mesh.  Silica sand is used to clean the equipment between samples.  Then, a sub-sample 
of approximately 150 g of pulp is sent in labelled paper envelopes to the SGS laboratory in 
Tianjin.  The reject goes back into the original bag, with the remaining pulp into a new plastic 
bag and put into long-term storage in Kuming. 
 
In October 2007, one grab sample collected from the Danbolongwa permit and 13 pulp 
samples collected from the Qinghai Nuclear Industrial Geology Testing Center were delivered 
by WGM to SGS in Tianjin.  Samples were submitted for the following analyses: 
 
• Sample Preparation (Method PRP86); 
• 50 g gold fire assay by FAS, AAS finish (Method FAA505); 
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• Multi-element analyses by ICP-OES analyses (Method ICP40B) – 32 elements; and 
• Ore-Grade by Air-Acetylene AAS analyses (Method AAS42S) on selected samples. 
 
The author toured the Tianjin SGS laboratory in June 2006 and found that the operation was 
well organized and clean.  This laboratory is ISO 17025 certified, under China National 
Accreditation Board for Laboratories ("CNAL") accredited and participates in the 
Australia Geostats Pty Ltd. Round Robin (October, 2005 certificate) as well as internal round 
robin testing for gold and base metals. 
 
At the Tiangin laboratory, a 30 g (FAA303) or 50 g (FAA505) sample of the pulverized rock 
material was fire assayed for gold with an AAS finish.   
 
The base metal and trace element geochemistry was determined by four Acid Digestion/ICP-
AES ("near total digestion", Method ICP40B).  This 32-element package includes analyzing 
the following nine metals: copper (Cu), zinc (Zn), silver (Ag), arsenic (As), bismuth (Bi), 
molybdenum (Mo), nickel (Ni) lead (Pb) and tin (Sn).  Results are reported in ppm.  
(Analytical certificates are appended in Appendix 2).  Samples whose metal concentrations 
exceed 10,000 ppm (1.0%) were re-assayed using ore-grade analysis (Method AAS42S) by 
four acid digestion to quantify major element concentrations with an AAS finish.  This 
method was repeated for only silver (8 samples) and copper (10 samples) were the upper 
detection limits were breached.  Results are reported as % Cu and % Ag. 
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14.  DATA CORROBORATION  
 
 
14.1  MARCH 2007 PROPERTY VISIT 
 
The author travelled to China from March 15 to 26, 2007 and visited the MXD and Western 
Mining exploration offices to review company operational procedures and obtain copies of all 
current and historical technical data and reports pertaining to the Huangnan property.  Time 
was also spent reviewing the operational practices, quality assurance/quality control and 
security procedures of each company. Western Mining also provided all available information 
regarding mineral deposits and mines that were located in adjacent properties.   
 
One day was spent visiting the Qianlong trenches on the Duoba-Jijiemu permit and two days 
visiting the Qiadong Copper Mine and Shuengpengxi Gold Mine to examine the deposits, 
collect samples and confirm the presence of mineralization.  A global positioning instrument 
was used to locate mineralised showings and sample locations.  WGM was not shown any 
mineral showings on the Danbolongwa permit but WGM did traverse across the permit to 
reach the Shuengpengxi gold mine. 
 
On March 17-18, meetings were held Western Mining in Xining who provided a geological 
overview of the geology and of all relevant data available on the two permits.  At Western 
Mining’s Tongren exploration office, the morning of March 19 was spent examining grab 
rock samples collected from the Shuengpengxi gold mine, Jiangligou Cu-W (+Mo) porphyry 
deposit, the Qiandong copper mine and Qianlong trenches.  Copper mineralization was clearly 
visible in these samples. 
 
A total of seven composite grab samples were collected by WGM to verify the presence of 
mineralization.  The sample locations are shown on Figures 3 to 6 and listed in Table 8. 
 
Qiadong Copper Mine Visit 
 
A visit was made to the Qiadong copper mine on March 19, 2007 which is located at an 
elevation of 3,532 m.  Three shafts have been sunk to a depth of approximately 100 m with 
underground drifting (lengths unknown) and are currently being mined for copper by a small 
mining crew who live on-site.  Western Mining reported that the deposit consists of 
2-4 mineralized zones, each between 1.0-2.5 m in width.  Several large trenches were also 
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observed on the property.  No information was known about the small mill facility located on 
the minesite.   
 
A large stockpile of underground ore and waste rock material was examined.  The best 
mineralized samples contain between 20-30% sulphides, as disseminations and as massive 
sulphide pods, and stringers in places.  Pyrite is the dominant sulphide mineral together 
locally with 5-10% chalcopyrite.  The host rock is a cherty, differentially layered sediment, 
with beds of volcanically derived material.  Layers, or beds, are generally less than 1 cm in 
thickness.  One composite grab sample of best mineralized rock collected was sample 72157 
that returned 4.06% Cu, 0.092% Zn, 53 g Ag/t and 0.28 g Au/t (Table 8). 
 

TABLE 8. 
WGM BEST COMPOSITE GRAB SAMPLE ASSAY RESULTS 

Sample Sample Cu Zn Bi Ag Au As 
Number Location ICP40B ICP40B ICP40B ICP40B FAA303 ICP40B 
 AAS42S   AAS42S   
  % % % ppm (g/t) ppm (g/t) % 
72157 Qiadong Copper Mine 4.06 0.094 0.05 53.0 0.28   0.09 
72150 Qiadong Copper Mine 2.71 0.096 0.01 50.0 0.06 <0.01 
72152 Duoba-Jijiemu Permit; Trench Tc3  0.09 0.013 0.01   3.2 <0.01 <0.01 
72158 Duoba-Jijiemu Permit; Trench Tc3 3.10 0.022 0.15 27.0 0.19    0.04 
72151 Duoba-Jijiemu Permit; Trench Tc4 1.33 0.030 0.03 14.7 0.03   0.01 
72159 Shuengpengxi Gold Mine 2.42 0.042 0.01   5.7 0.14 <0.01 
72153 Shuengpengxi Gold Mine 3.42 0.104 0.12 57.0 0.97   0.01 

 
An outcrop of one of the four mineralized zones was examined on a hill overlooking the 
minesite.  Here, a 1.1 m wide heavily gossaned zone contains malachite and azurite hosted 
within bedded siltstone.  The zone strikes between 105° to 110° and dips 10°-20° north and is 
not the same deposit that is being mined at depth.  One grab sample was taken for analyses 
(sample 72150).  The sample returned 2.71% Cu, 0.096% Zn and 0.06 g Au/t (see Table 8). 
 
Visit to the Qianlong Trenches - Duoba-Jijiemu Permit 
 
The Duoba-Jijiemu permit was visited on March 20, 2007 and approximately 3 hours were 
spent touring the northern portion of the permit in search of outcrop and the Qianlong 
trenches.  Although the region is very mountainous and hilly, limited outcrop was found in the 
area due to the thick overburden.  
 
The Qianlong Trenches are located on the southwest side of a large northwest trending hill 
between elevations of 3,300 to 3,400 m above sea level.  Western Mining geologists had 
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visited the trenches in late 2006 but no exploration work (trenching mapping or systematic 
sampling) had been conducted.  MXD geologists had not previously visited these trenches.  
For the purpose of this report, the trenches, which are spaced approximately 100 m apart, 
have been numbered Trench Tc1 to Tc5 from southeast to northwest along the hill.  Trenches 
are orientated north trending from 344° to 354° azimuth.  Only trenches Tc3 (southern half), 
Tc4 and Tc5 are located within the permit area.  The start and end point of each of the five 
trenches were located using a global positioning instrument (Table 9).  There locations have 
been plotted on Figure 3.  Four of the trenches were visited and three grab samples were taken 
of mineralized rock in two of the trenches for analyses (Table 10). 
 

TABLE 9. 
LOCATION OF QIANLONG TRENCHES, DUOBA-JIJIEMU PERMIT 

Trench No. Trench Location Latitude Longitude 
Tc1 Start N35°29.281' E102°08.971' 

 End N35°29.281' E102°08.971' 
Tc2 Start N35°29.233' E102°08.808' 

 End N35°29.113' E102°08.830' 
Tc3 Start N35°29.183' E102°08.735' 

 End N35°29.148' E102°08.754' 
Tc4 Start N35°29.167' E102°08.687' 

 End N35°29.138' E102°08.705' 
Tc5 Start N35°29.118' E102°08.607' 

 End N35°29.103' E102°08.616' 
Trench surveyed by Western Mining – supervised by WGM on March 20, 2007 
 

TABLE 10. 
WGM GRAB SAMPLES, QIANLONG TRENCHES, DUOBA-JIJIEMU PERMIT 

Trench 
No. 

Sample 
No. 

Sample Description UTM Datum 
Adindan (Zone 48S) 

Tc3 72152 Shear Zone, trace malachite over 0.1 m 
Host rock is argillite, minor quartz 
Minor chlorite, weakly oxidized 

0241023E 3930638N 

 72158 Sandstone, slate and skarn, Malachite (10-15%), 
1-2 mm seams, over 1.0 m unit, minor carbonate 

0241010E 3930687N 

Tc4 72151 1.8 m Copper-bearing zone.  20% malachite, 
2-3% azurite.  Hosted in sandstone with minor skarn, 
minor carbonate (SEDEX-skarn origin?)  

0240931E 3930659N 

 
Trench Tc1 exposed outcrops of slate rocks striking 110° and dipping between 40° and 50° 
north.  No significant mineralization was observed in this trench.   
 
Slate rocks injected with small granodiorite dykes, less than 0.1 m in diameter, intrude 
parallel bedding in southern portion of Trench Tc2.  Bedding, which is locally folded, strikes 
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between 75° and 95° and dips between 65° and 78° north.  Again, no significant 
mineralization was observed. 
 
At the southern edge of Trench Tc3, black state sedimentary rocks outcrop in contact with a 
granite intrusive body, to the south.  There is also some evidence of granite porphyry 
injections along this contact margin.  A 0.6 m wide shear zone striking 267°/75°N was 
identified containing quartz veining and trace amounts of malachite.  A composite grab 
sample collected from the shear zone returned only 0.09% Cu, 3.2 g Ag/t and no significant 
gold (sample 72152, see Table 6).   
 
A second composite grab sample 72158 was taken from a 0.1 m wide unit containing 
malachite-bearing layered sandstone interbedded with slate with the occasional 1-2 cm layer 
of oxidized skarn (?).  Sample 72158 returned 3.1% Cu, 0.15% Bi, 27 g Ag/t and 0.19 g Au/t. 
 
A 1.8 m wide zone of copper mineralization was exposed in outcrop in Trench Tc4.  This 
zone contained up to 20% malachite and 2-3% azurite hosted within a sandstone rock 
containing discontinuous skarn (carbonate) layers.  The unit is well-bedded striking 080° and 
dipping 70° north.  Granite intrusive rock was not observed in the trench.  A composite grab 
sample of the copper mineralization returned 1.33% Cu and 14.7 g Ag/t (sample 72151, see 
Table 6). 
 
WGM did not have time to visit Trench 5 although Western Mining geologists prospecting 
ahead of the author on that day, reported only minor copper mineralization in that trench.  
Therefore, no samples were taken. 
 
Shuengpengxi Gold Mine Visit 
 
The Shuengpengxi gold mine, a privately owned mine, was visited on March 21, 2007.  
Mining operations were recently stopped because of accusations by the local residents of 
health concerns regarding cyanide contaminating the air and water due to on-site heap 
leaching where several sheep had died.  Mining activities were for "gold only" although 
significant copper mineralization was also observed on surface. 
 
This mine is a gold-copper skarn deposit consisting of a folded limestone conglomerate beds 
that have been overlain in the northeast by the skarn deposit.  Stratigraphy strikes 311° and 
dips rather steeply northeast.  The skarn deposit is heavily gossaned, with an "estimated 



  Watts, Griffis and McOuat 

 - 61 - 

thickness" of between 20-25 m and is enriched in oxides consisting of malachite, azurite with 
minor amounts of chalcopyrite.  Pyrite occurs throughout as disseminations and as massive 
pyrite blebs or lenses. 
 
A large mining pit has been excavated into the skarn zone and there is also a porthole entering 
an underground drift of unknown length and depth.  No production numbers are known about 
this deposit and we were asked to leave after only a short visit by local security persons. 
 
In addition to the skarn mineralization, an examination of the float material in the mining pit 
demonstrates that the mine's lithology geology consists of limestone (limestone 
conglomerate), gabbro/diabase dykes, some calcite veining and the presence of granitoid 
intrusive rocks. 
 
Two composite grab samples of mineralized float were collected from the mining pit for 
analyses.  Sample 72159 was heavily malachite and azurite stained (malachite% > azurite%) 
with no other visible oxide that assayed 2.42% Cu, 0.14 g Au/t and 5.7 g Ag/t.  A second 
grab, sample 72153, was heavily mineralized with 5-10% disseminated cubic pyrite and 
1-2% chalcopyrite hosted in limestone conglomerate.  There were also some massive sulphide 
sections containing chalcopyrite and pyrite (1-2 cm blebs of pyrite).  This sample 72153 
returned 3.42% Cu, 0.104% Zn, 0.12% Bi, 57 g Ag/t and 0.97 g Au/t. 
 
Telephone Interview with South Central University 
 
At the time of the field visit, the report and results of the 2006 soil sampling program 
conducted by South Central University (independent consultant) for Western Mining covering 
the northern portion of the Danbolongwa permit was completed.  So WGM compiled a list of 
question to ask regarding the sampling method and approach, sample preparation, analyses 
and security surrounding the recently completed field work.  A telephone interview was held 
on March 22, 2007 between Mr. Shaw of Western Mining and Dr. Dai Tagen of SCU who 
wrote down the answers to the questions.  The answers were then translated by MXD to assist 
compiling this report.  The final report was recently supplied to WGM for final review 
(Central South University, 2007). 
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Tour of the Xining Qinghai Nuclear Industrial Geology Testing Center  
 
The morning of March 27, 2007 was spent touring the Qinghai Nuclear Industrial Geology 
Testing Center in Xining.  This facility is only eight years old and is reported to process in 
excess of 20,000 soil and rock samples per month.  
 
Mr. Tqi, the laboratory manager, provided an in depth tour of the facility reviewing their 
sample preparation procedures and their analytical equipment and analytical methods.  
Samples were not being crushed and pulverized at the time of the site visit.   
 
WGM has been informed that MXD is considering shipping their Huangnan property samples 
to this laboratory since it is only a two hour drive from Western Mining's exploration office in 
the town of Tongren. This laboratory is ISO/IEC 17025:2005 certified for Competence of 
Testing and Calibration Laboratories and is also certified under the China National 
Accreditation for Conformity Assessment (Certificates CNAS L2868).  WGM found the 
laboratory to be organized, clean and capable of conducting routine analytical work for the 
mining sector.  The laboratory appeared operationally secure although samples were not being 
crushed and pulverized at the time of the site visit.  WGM cannot comment on the security or 
confidentiality of final assay results.  In addition, the laboratory does not participate in 
International Round Robins as part of their QA/QC procedures. 
  
Visit to Maxy Gold Corp. Office and SGS in Kuming 
 
From March 24-25, 2007, the author visited the MXD exploration office in Kuming to review 
its operations and infrastructure to support their exploration activities at the LUCHAN and 
MIDU properties.  The author met with one of their database technicians and obtained copies 
of all relevant digital data (maps, figures and reports).  WGM was very impressed with their 
operations.  MXD is very well organized and set-up to conduct serious exploration work in 
China.   
 
At the same time, the WGM grab samples were dropped off "in-person" at the Kuming SGS 
sample preparation facility.  The manager, Mr. Qin, provided a tour of the SGS facility which, 
in WGM's opinion, meets North American Mining Industry Standards. 
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14.2  OCTOBER 2007 PROPERTY VISIT  
 
The author conducted a second field visit to the property from October 6 to 10, 2007 to 
review the results of MXD’s field exploration work conducted during the months of May, 
June and July on both permits.  A site visit was made on October 9 to inspect the new 
trenches discovered in the northeastern portion of the Danbolongwa permit.   
 
On October 8, 2007, the author and Mr. Wenhau Jin visited the Qinghai Nuclear Industrial 
Geology Testing Center in Xining to obtain all of the pulp samples from the recently 
completed field exploration programs.  These pulps were taken to the MSD exploration office 
in Tongren for long-term storage.  The rejects remained at the laboratory for 1-2 years 
storage. During this visit, the original assay certificates covering recent sampling program 
were also examined (Certificate # 2007G67 and 2007G47).   
 
WGM selected 13 pulps representing approximately 15% of the 88 samples collected by 
MXD for recheck assaying at SGS in Tianjin.  The pulps consisted of 7 pulps from Duoba-
Jijium permit trench channel sampling program and 6 pulps from the grab sampling program 
on the Danbolongwa permit.  WGM also submitted one grab float sample (72146), obtained 
from Tc2 on the Danbolongwa permit, to verify the tungsten-molybdenum results obtained 
from MXD’s sample 2535.  All samples were hand delivered by the author to SGS.  It should 
be noted that MXD only assayed for Au, Cu, Pb, Zn, Mo and W for their Danbolongwa 
permit samples and Au, Ag, Cu, Pb, Zn, Mo, Sn, W and Sb for the Duoba-Jijium permit 
samples.  Therefore, the analytical performance between the two laboratories covering all 
32 elements examined by SGS could not be completed.   
 
A comparison of the assay results from the two laboratories showed a good positive 
correlation (Table 11).  Recheck sampling of the pulps collected from the Qianlong trenches 
confirmed the presence of low grade copper, lead and zinc mineralization as well as the 
presence of significant silver but no gold.  The SGS results were slightly elevated in Mo over 
the MXD samples.  
 
The float samples collected adjacent to the newly discovered, but collapsed, trenches located 
near the eastern Danbolongwa permit boundary along the granite-sedimentary contact zone 
confirmed the presence of tungsten (0.11% to 0.23% W) and anomalous molybdenum (15 to 
51 ppm Mo) from float samples collected from trenches Tc1 (sample 2536) and Tc2 
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(sample 2535).  WGM sample 72146, an oxidized gabbroic rock containing scheelite (?), 
returned 0.11% W and 16.5 ppm Mo. 
 

TABLE 11. 
COMPARISON TABLE OF ANALYTICAL RESULTS, SGS VS QINGHAI NUCLEAR INDUSTRIAL GEOLOGY 

TESTING CENTER 
 Au Ag Cu Pb Zn As Sn Mo W Sb 
WGM Method FAA505 ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B 
WGM Method  AAS42S AAS42S        
Sample Number g/t (ppm) g/t (ppm) % ppm ppm ppm ppm ppm ppm ppm 
Duoba-Jijium Permit: 
WGM 1256 0.18 28.0 0.81 43 273 1,070 30 <1.0 <10 147 
Maxy  1256 0.03 22.1 0.97 34 320 1,300 68 8.5   
WGM 1279 0.08 30.0 1.54 4 334 134 150 <1.0 10 <5 
Maxy  1279 0.04 23.0 1.57 21 350 130 150 9.1   
WGM 1280 0.10 25.0 0.82 38 259 105 200 <1.0 <10 <5 
Maxy 1280 0.04 18.6 0.87 22 270 100 350 8.2   
WGM 1297 0.03 4.0 0.03 2,620 1,420 827 170 <1.0 10 521 
Maxy 1297 0.03 2.2 0.03 3,100 1,700 1,000 230 5.6   
WGM 2502 0.03 3.0 0.57 48 166 197 110 <1.0 10 24 
Maxy 2502 0.03 2.5 0.61 50 150 230 160 6.8   
WGM 2506 0.01 23.0 1.80 57 366 212 120 <1.0 <10 12 
Maxy 2506 0.05 19.6 1.87 40 390 240 220 7.0   
WGM 2507 0.02 7.0 0.35 23 289 75 80 <1.0 <10 5 
Maxy 2507 0.05 6.4 0.38 20 260 110 150 9.3   

 
Danbolongwa Permit: 
WGM 2520 0.01 2.0 0.03 41 48 3 610 10.0 950 5 
Maxy 2520 0.06  0.00 40 59   12.4 960  
WGM 2521 0.02 1.0 0.13 141 345 224 20 148.0 4,420 10 
Maxy 2521 0.06  0.11 200 400   9.2 26  
WGM 2522 <0.01 <1.0 0.00 18 72 22  <1.0 70 <5 
Maxy 2522 0.06  0.00 30 97   4.6 120  
WGM 2534* <0.01 1.0 0.00 97 107 9 150 43.0 880 <5 
Maxy 2534” 0.04  0.00 31 48   44.5 1,000  
WGM 2535* <0.01 1.0 0.01 24 57 7 310 51.0 2,140 9 
Maxy 2535* 0.04  0.01 31 41   44.5 2,300  
WGM 72146* 
(2535 float Repeat) 

0.01 1.0 0.01 25 68 6 310 27.0 1,100 7 

WGM 2536* 0.01 2.0 0.02 51 108 14 130 16.0 1,080 7 
Maxy 2536* 0.06  0.02 25 53   16.5 1,100  
MXD Samples analysed at Qinghai Nuclear Industrial Geology Testing Center (Xining) 
WGM samples analysed at SGS (Tianjin) 
(*) – Float Sample 
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15.  ADJACENT PROPERTIES 
 
 
Twenty mineral occurrences of copper, iron, gold, arsenic, mercury, tin, tungsten and 
molybdenum have been recorded in the Huangnan property region.  There are seven mineral 
deposits of particular interest that are located in adjacent properties surrounding the Duoba-
Jijiemu and Danbolongwa permits.  These are the Qiadong copper deposit (a producing 
copper mine), the Shuengpengxi gold-copper deposit (a former producing gold mine), the 
Jiaggeer copper-gold deposit (a producing mine), the Xiekeng gold-copper deposit, the 
Jiangligou copper-tungsten-(molybdenum) deposit, the Dehelongwa copper-gold deposit and 
Kuohelongwa copper-arsenic deposit (see Figures 3-6).  The Shuengpengxi gold mine, 
Jiangligou copper mine and Jiaggeer copper-gold mine have become the main support of the 
local economy since they came into production.   
 
The Qiadong and Xiekeng deposits have been classified as SEDEX-type deposits, the 
Shuengpengxi, Dehelongwa and Kuohelongwa as skarn deposits, the Jiaggeer as a 
porphyry/skarn deposit and the Jiangligou deposit as a porphyry-type deposit.  There is no 
information available regarding the Jiaggeer deposit.  The deposits are discussed below. 
 
Qiadong Copper Deposit 
 
The Qiadong copper deposit is a producing copper mine owned and operated by the Juadi 
Mining Company of Tongren and is located near the northeastern boundary of the Duoba-
Jijiemu permit.   
 
This deposit is hosted in the Lower Triassic (Longwuhe Group) interbedded arkose and slate 
rocks with some basic volcanic rocks and limestone rock located on the northern limb of the 
Jiawuliji anticline.  In terms of tectonic setting, the deposit is located on the southwest edge of 
a ring-shaped structure as interpreted by satellite imagery in 1992. 
 
The deposit was initially discovered by the Qinghai Non-Ferrous Exploration Group in 1987.  
Information regarding annual copper production and present copper reserves was not 
available.  In 1992, the average grade of the deposit was reported at 0.92% Cu and 
12.7 g Ag/t.  This small, low grade orebody had a reported resource of 108,400 tons of copper 
metal and 150 tons of silver metal (Qinghai Non-Ferrous Exploration Group, 1992). 
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Historical exploration work reported between the years 1989-1992 consisted of 13,503 m3 of 
trenching, geological prospecting, 8,189 m of diamond drilling, topographic and geological 
mapping at 1:2,000 and 1:5,000, and rock sampling.  Exploration was focused on copper, 
silver and gold.  The 1991 trench sample data provided by Western Mining confirmed the 
presence of gold, copper and silver.   
 

The deposit comprised of four individual orebodies that measure between 225 to 400 m in 
length with an average thickness of between 1.41 to 6.11 m.  The maximum ore thickness is 
23.68 m.  The main source of the copper ore is from the No. II and No. III orebodies 
associated with andesite volcanic rocks.  The orebodies pinch and swell along strike.   
 

The main sulphides are chalcopyrite, pyrrhotite, pyrite, small amounts of arsenopyrite plus 
native copper.  The oxides are malachite, azurite and hydroferrite.  Assays have previously 
returned silver and trace amounts to 0.48 g Ag/t.  Some segments of the deposit contain tin, 
lead, zinc and tungsten. 
 

The deposit is made up oxide and sulphide ore.  Oxidized ore occurs to a depth of 5 to 10 m 
and is comprised of blue-copper, and hydro-ferrite mineralization with small quantity of 
chalcopyrite.  There are four kinds of sulphide ore (Western Mining Huangnan Resource 
Development Co. Ltd, 2006): 
 
1. Pyrite-chalcopyrite ore (0.52-1.75% Cu). 
2. Pyrrhotite-chalcopyrite ore (0.52%-0.87% Cu). 
3. Pyrrhotite-arsenopyrite-chalcopyrite. 
4. Arsenopyrite-multi-metal ore. 
 
Xiekeng Copper-Gold Deposit 
 
In terms of the tectonic setting, the Xiekeng copper-gold deposit is located at the junction 
where a northwest line structure and ring structure intersect, as interpreted by satellite 
imagery.  The deposit is a bedded skarn with marble and sandy slate in contact with 
amphibolitic diorite and marble.  Five copper mineralized bodies and one gold mineralized 
body have been identified.  The strike length of a single orebody ranges from 20 to 60 m with 
thickness ranging from 1.0 to 4.55 m.  
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Copper grades range from 0.55% to 5.56%.  Gold grades are from 0.15 g Au/t to 2.75 g Au/t 
with the gold orebody being around 40 m long with thicknesses of 4.4 m.   
 
Shuengpengxi Gold Deposit  
 
The Shuengpengxi Gold mine located 24 km southeast of Tongren is a skarn-type deposit 
located at the junction between a northwest structure and northeast line structure occurring in 
a ring-shaped structure, as interpreted by satellite imagery.  In 1992, the deposit was reported 
to contain a resource of around 800 kg of gold metal at a grade of 7.41 g Au/t (Qinghai Non-
Ferrous Exploration Group, 1992).  At that time, the deposit was being exploited by the local 
government.  The deposit is currently owned by Senjie Mineral Resource Exploration Co. 
Ltd. and was shut down in 2006 by the provincial government due to environmental concerns. 
 
The deposit is located in the skarn contact zone south of the Gangcha granodiorite in the 
Permian sandstone/marble rocks.  This skarn can be traced for some 1.8 km and has been 
divided into three geological units, the skarn granoclastic unit, skarn unit and skarn-marble 
unit.  Copper and gold mineralization is concentrated in the gossan skarn unit with a few 
showings located in the skarn-marble unit.  To-date, 50 mineral occurrences have been 
reported and three main orebodies. 
 
Dehelongwa Copper Deposit 
 
The Dehelongwa Cu deposit is located 2.5 km west of the Danbolongwa permit, southwest of 
the Gongcha intrusion.  Initially thought to be an epithermal gold deposit, further exploration 
determined that it was a skarn-type deposit with similar skarn alteration as that of the 
Jiangligou deposit (South Central University, 2006). 
 
The deposit is a stratiform, veinlet and fracture-zone orebody containing copper, tin, silver, 
lead and zinc mineralization hosted within a suite of volcanic rocks.  It has been inferred that 
more mineralization may be found at depth closer to the intrusive.   
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Jiangligou Copper-Tungsten (Molybdenum-Gold) Deposit 
 
Information discussed below has been taken from report by Central South University (2007) 
and by Western Mining (2006).  The Jiangligou Cu-W-(Mo-Au) porphyry deposit is made up 
of an inner and outer contact zone of the Gangca granodiorite intrusive whose wall rocks are 
composed of marble and basic volcanic rocks.  Skarn mineralization has formed in the outer 
contact zones.  Garnet develops in the skarn altered rock with pyrite-chalcopyrite and 
scheelite the main ore minerals.  Copper grades ranges from 0.30 to 2.15% Cu.   
 
Skarn mineralization occurs both in the marble and the basic volcanic rocks.  Molybdenum 
mineralization occurs in the inner contact zone of the intrusive body as hydrothermal veinlets 
infilling fractures or occurring as disseminations.  Vein-ore contains quartz, calcite, garnet 
and diopside.  It has been suggested to further develop the deposit that the Jiangligou deposit 
be considered as a contact zone type of deposit for all future exploration work.   
 
Four ore zones, referred to as "belts", containing nines orebodies have been defined in 
Jiangligou mineral deposit.  The length of orebodies range from 35 to 320 m, 0.8 to 24.0 m in 
wide, and the copper grades from 0.30 to 2.15% Cu.  Each belt below is as described by 
Western Mining (2006). 
 
No. I Cu-W Belt: The belt is located on the contact between the diorite porphyry and marble 
rocks of the Lower-Permian Daguanshan rock formation.  The main orebody called the I-1 is 
comprised of skarn rock and can be traced for a strike length of 100 m with am average 
thickness of 24 m.   
   

No. II Cu-W Belt:  This belt is located along the contact of the granite and black sandstone 
rocks and is fractured and strongly altered.  Two orebodies have been identified, namely the 
II-1 and II-2, which are range in length from 230 to 110 m and in average widths of 5 and 
11 m, respectively.  
 

No. III Cu-W Belt: Is a skarn which is located in the northern part of the diorite porphyry.  
This belt is comprised of three orebodies, namely the III-1, III-2 and III-3 which range in 
length from 35 to 230 m and in average widths of 0.8 to 8.0 m. 
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No. IV Cu-W Belt: Is located on the third segment sandstone and siltstone of the Lower-
Permian Daguanshan rock formation. Three orebodies have been defined, namely the IV-I, 
IV-2 and IV-3, which range in length from 80 to 110 m and in average width from 2 to 4 m. 
 
Kuohelongwa Copper- Arsenic Deposit 
 
The Kuohelongwa deposit is located 2.0 km northwest of the Danbolongwa permit.  The host 
rocks are mainly tuff sandstone with slate.  Copper-Arsenic mineralized veins are controlled 
by fractures with irregular veins ranging from 10 cm to 1 m in width (narrow zones).  
Mineralization consists of arsenopyrite, pyrrhotite, pyrite and small amounts of chalcopyrite 
associated with arsenopyrite and galena.  Historical silver grades range from 10 g Ag/t to 
70 g Ag/t.  Copper grades range from 0.02% to 0.20% Cu.  Previous drilling is reported to 
have confirmed the surface sampling grades.  The deposit was reported as being non-
economic in 1992 (Qinghai Non-Ferrous Exploration Group, 1992).  WGM does not know 
what exploration has been conducted on this deposit since 1992. 
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16.  MINERAL PROCESSING AND METALLURGICAL TESTING 
 
 
There has been no commercial production of gold, base metals or other minerals or any 
metallurgical testing from the Duoba-Jijiemu and Danbolongwa permits. 
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17.  MINERAL RESOURCE AND MINERAL RESERVE ESTIMATES 
 

 
There is no known mineral resource or mineral reserves on the Duoba-Jijiemu and 
Danbolongwa permits. 
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18.  OTHER RELEVANT DATA AND INFORMATION 
 
 
In 2006, the Shuengpengxi Gold Mine operation was shut down by the government because 
of accusations by local villages that individuals were becoming sick and sheep were dying.  It 
is reported that the mine used cyanide heap-leaching pads to remove the gold for the ore 
material (per. Comm. Western Mining).  However, WGM has not reviewed any documents as 
to the official cause of the mine closure. 
 
Exploration companies working in the Qinghai Province of the Peoples Republic of China 
should be aware that there are regulations and laws in place to protect the environment 
(Environment Bureau, National Molar, Sanitation Bureau, 2005).  These include the 
following: 
 
• Regulations on Preventing Solid Waste Pollution of PRC; 
• Regulations on Preventing Liquid Waste Pollution of PRC; 
• The Mineral Recourses Policy of PRC; 
• The National Compendium on Ecological Environment Protection; and 
• Law of Mineral Resources of People’s Republic of China.  
 
The Qinghai province’s Mining Act "Specifications on Mineral Resources Exploration" 
published in 2006 outlines regulations that have been written to protect the environment and 
enforce penalties on all those that do not comply (Government of Qinghai Province, 2006).  
For example, Article 29 states that the owner of the property must "strictly" observe rules and 
regulations and prevent environmental damage and safety accidents when conducting 
exploration and exploitation on a property.  The owner of the property is also responsible for 
conducting land rehabilitation once exploitation is terminated and must pay a land 
rehabilitation fee. 
 
Article 32 allows the Department of Land and Resources of Qinghai Province to issue 
warnings and impose penalties during exploration and exploitation periods if such activities 
cause severe pollution to the environment, do not meet with production safety requirements or 
cause "devastating" damage due to the exploitation method. 
 



  Watts, Griffis and McOuat 

 - 73 - 

In 2005, a new "Notification on Issuing Regulations on Ecological Environment Protection 
and Technology Policy on Pollution Prevention" was issued by the Environment Bureau, 
National Molar and Sanitation Bureau.  The document was written for the following purpose 
as quoted: 

 
"In order to implement law on Anti-solid waste pollution in PRC and law on 
Mineral Resources of China, in order to improve the mineral exploration 
efficiency, to avoid or reduce impact on the ecological environment pollution in 
the mining area, therein after issues the Regulations on Ecological Environment 
Protection and Technology Policy of Pollution Prevention, please implement the 
law in accordance with the articles." 

 
This document of regulations has been introduced to promote the development of the mining 
industry in the province while also protecting the environment.  A number of the policy 
statements have been listed below. 
 
1. The protection natural water courses. 
2. A requirement to develop non-pollution technology and recycling of solid waste, gas and 

waste water. 
3. Requirements as to the handling of mineral wastes and water treatment. 
4. Land recovery (rehabilitation) including planting trees, stabilizing open pits (filling in 

pits with tailings and waste rocks). 
5. Prohibits mining activities in natural protection zones, forest parks, lakes, historical sites. 
6. Protects potable water sources. 
7. Requires the use of modern mining methods. 
8. Dust control is required and well as soil protection and erosion controls. 
9. Tailings storage is outlined. 
10. Mine construction and open pit mining concerns are addressed. 
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19.  INTERPRETATION AND CONCLUSIONS 
 
 
MXD is a well established junior mining company which has been successfully operating in 
China for the last three years.  The company has financing in place to spend C$2.2 million for 
exploration on their Duoba-Jijiemu and Danbolongwa permits (Huangnan Project).  Under the 
option agreement, there is still 9 months remaining to conduct the exploration work and 
satisfy the joint venture option agreement with their partners, Western Mining.  Upon 
subsequent renewal of the permit, the size of each permit will need to be reduced in size to 
30 km2 under the new provincial policy.  The exploration licenses are currently in good 
standing and expire on August 28, 2008.   
 
In co-operation with Western Mining, MXD has established its own field office located in the 
town of Tongren to supervise their exploration programs.  Western Mining has several 
operating copper-lead and zinc mines located in the Province of Qinghai and the 
mining/production experience to bring any new discovery into operation.  In addition, 
Western Mining already has its milling and refining facilities established in provincial capital 
city of Xining which is only a 2-3 hour drive along good paved roads from the Huangnan 
project area.  A hydroelectric power grid would need to be brought into the permit areas in 
order to support any mining operations.   
 
In the Huangnan region, metasomatism related to tectonic and magmatic activity and 
accompanying metamorphism and deformation created the conditions for the transport, 
progressive enrichment and emplacement of mineralization through a combination of 
metasomatic and hydrothermal processes.  It has been suggested that the precious and base 
metals have been derived from the sedimentary host rocks and adjacent intrusive magma 
bodies.  Some mineral deposits may also be controlled by northeast and northwest trending 
fault structures. 
 
Since the mid-1960s, exploration in this district has resulted in the discovery of over 
20 mineral occurrences and seven operating copper, gold and copper-gold mines.  Two 
operating mines are located in close proximity to the MXD permits, the Shuengpengxi gold 
mine (a skarn deposit) situated near Danbolongwa and the Qiadong copper mine (a SEDEX 
deposit) apparently on strike with the Duoba-Jijiemu permit and Qianlong copper trenches.  
The only other producing mine in the region is the Jiaggeer copper-gold mine located 10 km 
southeast of the Qiadong mine. 
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To date, exploration work covering the permit areas has been limited to regional geological 
mapping, stream sediment sampling programs and magnetic geophysical surveys.  Minimal 
trenching activities have been restricted to only the Duoba-Jijiemu permit and there has not 
been any diamond drilling conducted on either permit.  In addition, there is no known 
commercial mineral production or metallurgical testing on the permit areas.  Western Mining 
calculated a small resource for the Qianlong copper deposit located in the Duoba-Jijiemu 
permit in 2006.  However, this resource is not NI 43-101 compliant and, therefore, must be 
excluded from this discussion. 
 
There are only two known mineral occurrences located on the Duoba-Jijiemu permit, the 
"Qianlong copper deposit" (or "showing") located near the northern boundary of the permit, 
and the "Copper Pit" located in the southwestern portion of the license area.  Both showings 
occur in association with historic copper stream sediment anomalies.  The Qianlong showing 
was trenched by the No. 5 Metallurgic Geology Group (?) sometime in the 1970s.   
 
WGM was able to confirm the presence of copper-silver and copper-bismuth-silver-gold 
mineralization within two of the five Qianlong trenches.  Due to limited time, only portions of 
these trenches were visited by WGM and trench Tc5 was not visited.  The highest assay 
grades were obtained from trench Tc3 which returned 3.1% Cu, 0.15% Bi, 27 g Ag/t and 
0.19 g Au/t collected from a 0.1 m wide malachite-bearing sandstone (WGM composite grab 
sample 72158).  Trench Tc4 contained the widest zone of copper-silver mineralization.  Here, 
a 1.8 m wide zone of malachite-azurite-bearing sandstone/skarn returned 1.33% Cu and 
14.7 g Ag/t (WGM composite sample 72151).   
 
The recently completed channel sampling program on the Qianlong trenches has defined at 
least 2-3 narrow zones of copper (malachite)-silver mineralization hosted within altered 
metasedimentary rocks exposed in trenches Tc2, Tc3 and Tc4 and outcrop exposure BT1.  
Mineralized zones have been identified over a strike length of around 300 m.  However, at 
this time, there is insufficient structural data to determine which zones if any connect to each 
other. In general, stratigraphy strikes 080° to 085°, dipping 70-80° north.  However, more 
detailed stratigraphic data (strikes and dips) and trench extensions are required to resolve this 
picture. Trench Tc4 returned 1.26% Cu and 21.02 g Ag/t over a channel sample length of 
2.0 m (samples 1279, 1280).  Mineralization is hosted within a grey silicified quartz sandstone 
that dips steeply north.  The true widths of the channel samples still need to be calculated.  No 
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significant gold values were obtained from any of the channel samples.  MXD has determined 
that trench Tc1 and the northern half of trench Tc2 are located off the property.   
 
Western Mining geologists believe that the Qianlong copper deposit might occupy the same 
general geological horizon that hosts the Qiadong copper mine located on strike 7.5 km to the 
southeast.  It is interesting to note that, to date, no significant gold have been returned from 
any of the Qianlong trench samples.  At the Qiadong copper mine, gold occurs in association 
with copper mineralization.  Additional exploration work is required to evaluate each of the 
trenches and the potential to discover a significant copper deposit at depth.  WGM regards the 
Qianlong showing and the area located between the trenches and the Qiadong copper mine to 
be a “Priority 1” exploration target area (see Figure 4).   
 
WGM visited the Qiadong copper mine, collected grab samples and verified the presence of 
copper mineralization.  Composite grab sample 72157 of rock material collected from the 
surface ore stockpile returned 4.06% Cu, 0.092% Zn and 0.28 g Au/t.  This sample also 
contained high concentrations of silver (53 g Ag/t).  WGM assay results were actually higher 
than those average historical grades previously reported (grades of 0.92% Cu and 
12.7 g Ag/t).   
 
No geological or assay data is available regarding the “Copper Pit” mineral occurrence.  
Geological maps indicate that the showing is located southwest of the Jiawuligi intrusion in a 
porphyritic granodiorite rock.  Triassic age sediments with alteration (silicification and skarn) 
have been mapped nearby.  WGM did not visit this showing but believes this area should also 
be considered a “Priority 1” exploration target (see Figure 4).   
 
Other secondary "Priority 2" areas to explore for SEDEX or skarn-type mineralization would 
be within the silicified and skarn altered sediments following the entire strike length of the 
Jiawuliji intrusive along the northeast and southwest contact margin; WGM "priority 2" areas. 
 
With the exception of the fluorite mineral occurrence reported in the eastern portion of the 
Danbolongwa permit, there is no known metal mineral showings or deposits on the permit.  
Therefore, WGM could not verify the presence of mineralization on that property. Copper-
lead and two isolated copper stream sediment anomalies have been previously identified in 
the northwest and southeast portions of the permit, respectively.  WGM visited the former 
producing Shuengpengxi gold mine located just 750 m northeast of the Danbolongwa permit 
and verified the presence of copper-zinc-bismuth-silver-gold mineralization.  The best WGM 
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grab sample from the mine of mineralised skarn containing chalcopyrite and pyrite returned 
3.42% Cu, 0.104% Zn, 0.12% Bi, 57 g Ag/t and 0.97 g Au/t. 
 
Previous mapping and stream sediment sampling programs have identified two areas of 
interest in the southern half of the Danbolongwa property.  A small northwest trending oval-
shaped plug of pink porphyry granite has been mapped.  It is surrounded by Triassic age 
sandstone, slate, conglomerate and limestone rocks which are locally silicified (altered).  
WGM would classify this as a "Priority 1" exploration target area to explore for skarn-type 
mineralization (see Figure 5).  Towards the east, the source of two copper stream sediment 
anomalies has not yet been identified (a WGM "Priority 2" exploration target area, see 
Figures 5 and 6).   
 
In 2006, a geological mapping and soil sampling program was conducted by CSU for Western 
Mining which identified a number of significant soil anomalies in the northern and 
northwestern portion of the Danbolongwa permit area.  Geological mapping on lines spaced at 
250 intervals (scale 1:25,000) did not identify any new mineral showings.  CSU defined three 
priority areas for further exploration denoted as blocks I, II and III.  Priority blocks I and II 
partially cover the northern and northwestern part of the Danbolongwa permit.  Block III is 
located entirely within the permit area.   
 
WGM was provided with a translated copy of the 2007 CSU soil/geological mapping 
technical report and assay data for review.  WGM’s observations and conclusions regarding 
MXD’s permit and the adjacent properties are presented below.  The reader is directed to the 
“2006 Detailed Geology and Soil Sample Map, North Danbolongwa Permit” at the back of 
this report and Figures 3 to 5 for the locations of the WGM priority target areas. 
 
Soil Survey Evaluation - Adjacent Properties 
 
The highest gold soil value was obtained from sample D141 which returned 670.5 ppb Au as 
well as 519 ppm Pb and 255 ppm Zn and is located on Western Mining permit covered by 
CSU Priority Block IV. 
 
The highest gold soil value in the vicinity of the Shuengpengxi gold mine is sample D326 
located southwest of the Shuengpengxi gold mine which returned 127.6 ppb Au associated 
with elevated soil tin values (CSU Priority Block I).  This sample is located at the intersection 
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point of three structures, the northeast striking F5 fault and the northwest trending F18 and 
F19 faults.  This would indicate that this gold ore deposit may be structurally controlled.   
 
The highest silver soil value was 4.28 ppm Ag (sample D062) and is located north of the 
Danbolongwa northern permit boundary covered by CSU Priority Block II. 
 
Soil Survey Evaluation Danbolongwa Permit 
 
There appears to be an overall discontinuous northwest trending cobalt soil anomaly that 
follows the emplacement of smaller porphyritic granite, diorite and porphyritic diorite 
intrusive plugs or bodies located southwest of the main Gangca intrusive complex  This 
pattern could suggest that more intrusive rocks are present within this belt and MXD’s permit 
area than have been mapped to date. 
 
Northern Danbolongwa Permit Area – CSU Priority Exploration Block I 
 
The Shuengpengxi gold-copper deposit is hosted in a Permian sedimentary unit of sandy 
conglomerates, conglomerate/conglomerate limestone, quartz sandstone, marble and skarn 
which extends northwest 1.5 km were it is truncated by the Gangca porphyritic granite rocks.  
The intersection point, located in the Danbolongwa permit, is marked by an area of gold-
copper-tin-tungsten identified by the CSU soil sampling program and is located within their 
Priority I exploration target block.  Outcrop in this area is often covered by Quaternary 
sediments and northwest trending fault structures (F18 to F20) also extend into this area.  Soil 
sample D749, taken within the granite rocks, returned elevated gold and copper values 
(48 ppb Au and 48 ppm Cu).   
 
WGM believes that this Permian unit could bend south and continue west following the entire 
length of the southern contact of the Gangca granite pluton.  WGM considers this contact zone 
a "Priority 1" exploration target area to explore for gold-copper skarn mineralization similar 
to the Shuengpengxi deposit.   
 
Northwestern Danbolongwa Permit Area - CSU Priority Exploration Block II 
 
Soil sample D185, located in the northwestern portion of the permit, returned the second 
highest gold value of 94.8 ppb and overlies a large kidney-shaped pink porphyritic granite 
intrusion just north of a northwest striking fault (F13).  This sample also contain an extremely 
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high lead concentration of 11,347 ppm (1.14% Pb) as well as 134 ppm copper, 107 ppm zinc 
and 62 ppm tin (the highest tin value obtained, this survey).  This soil data indicates that there 
is good potential for the discovery of a significant gold-copper SEDEX deposit with similar 
geology to the Shuengpengxi gold deposit in the vicinity of sample D185.  WGM classifies 
this anomaly as a "Priority 1" exploration target area. 
 
Soil sample D048 returned the highest tungsten result of 170 ppm in association with weakly 
anomalous concentrations of copper (86 ppm Cu).  The sample was taken within the pink 
porphyritic granite of the Gangca intrusive complex located around 2 km south-southwest of 
the Jiangligou copper-tungsten mine.  Around 0.5 km west of the same intrusive complex, 
sample D885 returned the highest molybdenum soil value of 120 ppm.  WGM considers this 
entire portion of the Gangca granite a "Priority 1" exploration target area to search for a Cu-
W-(Mo) porphyry deposit. 
 
A strong lead-zinc anomaly has been identified just north of the granite porphyry intrusion 
(along the contact zone) within an area previously mapped as "silicified" (altered) Triassic 
sandstone, slate and conglomeritic limestone rocks.  This anomaly is defined by sample D159 
containing 114 ppm Pb and 255 ppm Zn, sample D160 containing 329 ppm Pb and 
526 ppm Zn (highest zinc assay result, this survey) and sample D574 that returned 
256 ppm Zn.  This anomaly could represent the location of a significant lead-zinc skarn 
deposit.  WGM regards the entire contact margin of this kidney-shaped granite porphyry as a 
"Priority 1" exploration target area. 
 
Two soil samples define a copper soil anomaly over the eastern portion of a small isolated 
quartz diorite intrusive plug.  Sample D084 returned the highest copper value of 471 ppm.  
The second sample D083 re-enforces this anomaly with an assay return of 168 ppm copper.  
No other concentrations of metals were found to correspond with these two samples.  One soil 
value defined a lead-zinc anomaly within the northeastern portion of the same intrusion.  
Here, sample D488 returned 137 ppm lead and 185 ppm zinc.  All three soil samples taken 
over this intrusive plug appear to be related to the north trending F9 fault structure.  WGM 
classifies this intrusive plug and the corresponding soil anomalies as a "Priority 1" 
exploration target area. 
 
A copper-lead zinc soil anomaly has been identified near the northern permit boundary as 
defined by sample D156.  Hosted within Triassic sandstone, slates and conglomerates 
(±limestone), this sample lies on a west-northwest trending structure (the F14 fault) and 
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assayed 254 ppm copper, 231 ppm lead and 321 ppm zinc.  WGM believes that this anomaly 
is most likely structurally controlled and would classify is as a "Priority 1" exploration target 
area. 
 
Northwestern Danbolongwa Permit Area - CSU Priority Exploration Block III 
 
In the southwest corner of CSU Block III there is a tin-copper-lead-zinc anomalous area 
defined by soil samples D280 and D282 which are hosted within the Triassic sedimentary 
rocks.  There are no apparent structural faults located nearby.  Sample D280 contained the 
second highest tin value of the soil survey program returning 48 ppm tin, 122 ppb lead and 
203 ppm zinc.  Only copper (209 ppm Cu) was found to be elevated in sample D282.  WGM 
considers this anomaly to be a target area for skarn mineralization as intrusive bodies may be 
local but not exposed on surface and classifies it as a "Priority 2" exploration target area. 
 
Soil sample D444 is located on the east side of the north-northeast striking F4 fault south of 
the large pink Gangca porphyritic granite intrusive contact.  This sample returned 108 ppm Zn 
in association with weakly anomalous tungsten (89 ppm W).  Any mineralization located at 
this location might be structurally controlled (possible shear zones?).  WGM considers this 
anomaly to be a "Priority 2" exploration target area.  
 
MXD’s Evaluation of the CSU Soil Geochemical Anomalies 
 
In June and July of this year, MXD geologists completed a seven day reconnaissance 
exploration program to locate and investigate the source of several of the CSU soil 
geochemical anomalies and priority target areas using the GPS coordinates provided by 
Western Mining.  Only four of the nine soil anomalies identified by WGM as Priority 1 
targets were investigated; anomalies D159, D83, D84 and D156.  In each case none of the 
original soil pits could be located and insufficient outcrop was exposed nearby to explain the 
source of the anomalies.  None of the WGM Priority 2 anomalies were investigated.  
 
Two old collapsed trenches and a small pit were discovered near the northeastern boundary of 
the permit.  Float samples collected by MXD of altered intrusive or sedimentary (?) rock from 
debris piles located adjacent to these old excavations returned elevated tungsten and 
molybdenum assay values.  Sample 2536 from trench Tc1 returned 0.11% W and 
16.5 ppm Mo, trench Tc2 sample 2535 returned 0.23% W and 44.5 ppm Mo and the pit float 
sample 2534 assayed 0.10% W and 44.5 ppm Mo.  WGM sample 72146, a repeat of 
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sample 535, returned 0.11% W and 16.5 ppm Mo confirming the presence of tungsten and 
molybdenum mineralization.  The presence of the mineral scheelite could not be confirmed.   
 
All three of these excavations are located along the same northwest trend following the 
Gangca intrusive sedimentary contact for a strike length of around 400 m.  The trenches are 
collapsed so it could not be confirmed if these float samples originated from bedrock within 
the trenches.  It can be only assumed (at this time) that the tungsten-molybdenum values 
obtained from Tc1, Tc2 and the small pit may represent a possible mineralized zone 
warranting additional systematic exploration work.  
 
WGM Conclusions 
 
WGM concludes that the Duoba-Jijiemu and Danbolongwa permits are underexplored and 
each license has a sufficient number of high priority target areas to warrant further exploration 
work. 
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20.  RECOMMENDATIONS 
 
 

WGM concludes that the Huangnan Project is one of merit and in collaboration with MXD 
has prepared and recommends a two-phase exploration budget and program totalling 
C$2,000,000 for the Duoba-Jijiemu and Danbolongwa permits (Table 9).  Phase I will cost 
C$1,280,000 and involves an airborne geophysical survey covering the two permits, 
geological mapping, soil and ground geophysical surveying, and trenching and channel 
sampling of the high priority exploration targets.  The purpose of this phase of exploration is 
to define potential diamond drill targets.  A Phase II diamond drilling program is proposed at 
a cost of C$720,000 and is contingent on the successful completion of the Phase I exploration 
program.  An overview of the two phase program is outlined below. 
 
20.1  PHASE I EXPLORATION PROGRAM 
 
20.1.1  AIRBORNE GEOPHYSICAL SURVEY 
 
WGM agrees with MXD’s recommendation of conducting a 1,500 to 2,000 km airborne 
Mag-EM survey covering both the Duoba-Jijiemu and Danbolongwa permits in 2007.  
Considering that the permits cover a combined total area of 200 km2, such a survey would 
allow the speedy identification of high priority base metal targets to focus exploration efforts 
within the property boundaries before a shed-off is required in August, 2008.  The survey 
should be conducted at line spacings of 200 m (100 m in selected areas) and should also cover 
adjacent properties, including the Shuengpengxi gold-copper deposit and Qiadong copper 
mine, to help characterize the potential mineral targets.  Ideally, it would be best to have this 
survey conducted prior to the onset of field exploration work.  However, WGM anticipates 
that it will probably take 6 months to complete all of the necessary arrangements and obtain 
required permits before the survey can be conducted.  Therefore, field exploration programs 
must start in advance of this survey.   
 
This airborne survey should immediately be followed by ground truthing the significant 
geophysical anomalies using ground magnetic, electromagnetic and induced polarization 
surveying (as appropriate). 
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TABLE 12. 
EXPLORATION BUDGET 

   Phase I (2007) Phase II (2007-08) 
  (C$) (C$) 
Administration    
Fixed costs  C$6,000.00 C$4,000.00 
Salaries and benefits -Administration 11,500.00 6,000.00 
Accounting and audit 1,500.00 500.00 
    
Operating costs    
Meals and entertainment 3,500.00 1,500.00 
Office and general  2,000.00 500.00 
Travel  11,500.00 6,000.00 
    
Exploration Huangnan Project   
Airborne Mag-EM Survey 210,000.00  
(2000 line kms)    
    
Danbolongwa Permit   
Logistics  60,000.00 50,000.00 
Geology-Trenching  160,000.00  
Geochemistry soils (2,000 samples) 95,000.00  
Geophysics  80,000.00  
Drilling (1,500 m)   245,000.00 
Environment- social  25,000.00 18,000.00 
Mining property  20,000.00 13,000.00 
Consulting Fees  20,000.00 20,000.00 
    
Duoba-Jijiemu Permit   
Logistics   110,000.00  
Geology-Trenching  150,000.00  
Geochemistry soils (1,700 samples) 85,000.00  
Geophysics  60,000.00  
Drilling (1,500 m)   245,000.00 
Environment- social  25,000.00 15,000.00 
Mining property  10,000.00 6,000.00 
Consulting Fees           20,000.00       20,000.00 
    
Subtotal  C$1,166,000.00 C$650,500.00 
Contingency (~10%)       $114,000.00     $69,500.00 
TOTAL   C$1,280,000.00 C$720,000.00 
   
GRAND TOTAL (PHASES I AND II)  C$2,000,000.00 
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Duoba-Jijiemu Permit 
 
Exploration activities should be focused first on the WGM "Priority 1" exploration target 
areas followed by "Priority 2" target areas as identified in the "Interpretations and 
Conclusions" section of this report (see Section 19). 
 
Exploration work should initially focus at the Qianlong copper deposit and then the WGM 
priority 1 area located between the trenches and the Qiadong copper mine in search of copper, 
silver, gold and bismuth mineralization.  An exploration grid needs to be established with 
lines spaced at 200 m intervals and lines mapped and sampled (1:20,000 scale mapping 
program).  Grab samples should be taken of all significant mineralized outcrops.  Selective 
petrographic thin section samples should be taken to help classify the various rock types.  Soil 
samples should be collected at 25 m spaced stations.  Fill-in soil sample lines at 100 m 
intervals can be added as required (1:10,000 scale soil sampling program).  Depending on 
results, a follow-up ground induced polarization ("IP") and electromagnetic survey can be 
initiated to define diamond drill targets along the new exploration grid. 
 
The “true widths” of the channel sample taken at the Qianlong trenches should be calculated.  
Each trench must also be topographically profiled. The geological mapping and channel 
sample results should be plotted on the trench sections.  Particular attention should be given to 
collecting additional stratigraphic measurements (strikes and dips) from the trench outcrop in 
order to determine if the copper-bearing zones are connected (between trenches) or occur as 
isolated discontinuous zones.  An IP and electromagnetic survey should be completed on each 
trench profile and on 50 m lines between the trenches to help define potential drill targets.  
Trenching, and the extensions of old trenches can be used to evaluate "high priority" target 
anomalies. 
 
The "Copper Pit", a WGM "priority 1" exploration target area, should be located in the field, 
mapping and sampled.  The surrounding area within the WGM "priority 1" exploration target 
area should also be mapped and prospected.  If necessary, an exploration grid for soil 
sampling and geological mapping can also be established (as discussed above). 
 
Secondary WGM priority targets areas are located along the entire length of the Jiawuliji 
intrusive contact with Triassic sedimentary rocks (both the northwest and southeast contact 
zones).  There is no record of any systematic mapping and sampling programs along this 
contact zone in search of a skarn or SEDEX-type deposit.  A geological reconnaissance 
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mapping and sampling program at a scale of 1:50,000 m should be followed-up with an 
established exploration grid for soil sampling and detailed mapping over selected areas of 
interest.  If necessary, ground geophysical surveying could follow. 
 
Danbolongwa Permit 
 
Again, exploration activities should be focused first on the WGM "Priority 1" exploration 
target areas followed by the "Priority 2" target areas as identified in the "Interpretations and 
Conclusions" section of this report (see Section 19).  The newly discovered trenches (Tc1 and 
Tc2) should be cleaned out to expose the bedrock to determine if the float samples containing 
anomalous tungsten and molybdenum originally came from these trenches.  If so, detailed 
channel sampling and mapping will be required to evaluate the mineral potential at those 
locations. 
 
Future exploration work should initially commence in the northwestern portion of the permit 
where a number of WGM designated Priority 1 soil sample anomaly targets have been 
identified.  Work should also concentrate on mapping the Permian sedimentary unit 
(containing limestone rocks) that hosts the Shuengpengxi gold-copper deposit to determine if 
this unit outcrops along the southern contact margin of the Gangca intrusion on MXD’s 
property.  Western Mining reports that this contact zone has previously been poorly explored 
and has the potential to host additional skarn mineralization.  The Gangca intrusion itself may 
also host porphyry mineralization which needs to be investigated.   
 
WGM would recommend a 1:20,000 geological mapping and soil sampling program along a 
new exploration grid following the Gangca Intrusion-sedimentary contact (lines at 200 m 
spacing followed by 100 m fill-in lines).  Anomalous areas would be further explored by 
ground geophysical surveys (IP and EM) to help define potential drill targets.  A similar 
program could be implemented for the second WGM "Priority 1" target area identified in the 
southwestern part of the permit area.  Exploration work would focus along the elongated 
porphyry granite plug for skarn-type mineralization at the contact margins. 
 
Reconnaissance geological mapping and sampling programs to cover the remaining 
"priority 2" target areas is recommended at a scale of 1:50,000 to source the remaining soil 
and copper stream sediment anomalies.   
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20.2  PHASE II EXPLORATION PROGRAM 
 
WGM has budgeted for a 3,000 m diamond drilling program as part of the Phase II 
exploration program to test significant mineral targets and ground geophysical anomalies 
identified in the permit areas.  Depending on the results of the Qianlong trench evaluation 
program, a small drill program could be started as early as the fall of 2007.  All drilling 
should be completed using "NQ" size drill core and a downhole electronic survey instrument 
(i.e., Reflex, Flex-it) should be used to track drillhole deflection and dip.   
 
20.3  ADDITIONAL RECOMMENDATIONS: 
 
It would be very useful to have several 1:10,000 scale geological profile sections constructed 
across each of the permit areas (Chinese method) to gain a better understanding of the 
geology and structure of each permit area. 
 
WGM would recommend setting up a long-term field office facility/core shack for core 
storage which can be used year round for drill programs including core logging, core splitting 
and the secure storage of samples and drill core. 
 
It is further recommended that MXD implements a QA/QC procedures and security measures 
for all future analytical programs, employing standardized analytical methods and check 
assays (normally 5-10%) to be completed at a second ISO-certified laboratory. 
 
Shallow exploration pits could be excavated under or in the vicinity of high soil or 
geophysical anomalies to help explain the bedrock source of the anomaly and provide 
geological information in areas with little outcrop exposure.  It is important to immediately 
fill in the holes once the work is completed as pitting and particularly trenching are not 
encouraged by local provincial government authorities. 
 
The current Chinese laboratory being used by MXD in Xining does not have fire assay 
facilities for the determination of gold concentration within the samples.  An alternative 
laboratory such as SGS should be selected for this analytical work (50 g fire assays required) 
especially for any property were gold is the target metal being sought. 
 
In addition to the pulps, all rejects for past and future exploration programs should be 
collected from the laboratory and placed in long-term storage at the company’s exploration 



  Watts, Griffis and McOuat 

 - 87 - 

office in Tongren.  At the Qinghai Nuclear Industrial Geology Testing Center in Xining, 
reject samples are small (weighing around 600 grams) which will not take up a lot of storage 
space.  Furthermore, MXD should request that all the reject sample material be retained by the 
Chinese laboratory and returned, as this material may be required for future metallurgical 
testing.  
 
In the future, it is important to not put trench numbers on the sample bags.  It is important to 
maintain sample anonymity throughout the exploration process until the company can release 
the analytical results to its shareholders.  
 
Ground IP geophysical surveys to explore for underground mineralization should be favoured 
over the current practice of using underground adits to explore a potential mineral deposit. 
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CERTIFICATE 
 

To Accompany the Report entitled 
"A Technical Review of the Huangnan Project, Duoba-Jijiemu and 

Danbolongwa Permits, Qinghai Province, Western China 
for Maxy Gold Corp." dated January 17, 2008 

 
 
I, Paul A. Dunbar, do hereby certify that: 
 
1. I reside at 64 Massey Drive, Charlottetown, Prince Edward Island, C1E 1X8. 
 
2. I graduated from the University of Waterloo, Waterloo, Ontario in 1983 with a B.Sc. 

in Earth Sciences (Honours Applied Earth Sciences, Co-operative Program), and from 
Laurentian University of Sudbury, Ontario in 1989 with an M.Sc. in Geology and have 
been practicing my profession continuously since 1979. 

 
3. I am a member of the Association of Professional Geoscientists of Ontario 

(Membership Number 1227) and the Association of Professional Geoscientists of 
Nova Scotia (Membership Number 049). 

 
4. I am a Senior Associate Geologist with Watts, Griffis and McOuat Limited, a firm of 

consulting geologists and engineers, which has been authorized to practice 
professional engineering by Professional Engineers Ontario since 1969, and 
professional geoscience by the Association of Professional Geoscientists of Ontario. 

 
5. I am an independent qualified person for the purpose of National Instrument 43-101. 
 
6. I visited the Huangnan Project properties from March 15  to 26, 2007 and from 

October 6 to 10, 2007 and reviewed the technical information, data and reports for the 
mentioned property.  All documents were examined in detail later after being 
translated in Canada.   

 
7. I have no personal knowledge as of the date of this certificate of any material fact or 

change which is not reflected in this report.   
 
8. I have worked as a professional geoscientist for over 20 years since my graduation.  

My relevant experience for the purpose of this Technical Report is: 
 

• Worked extensively on projects in the exploration for gold, other precious metal 
and base metal deposits including VMS-type and porphyry-type deposits; 

• Held positions as Exploration Geologist, Chief Geologist and Project Supervisor 
for major and junior Canadian mining companies, both in Canada and 
internationally; and 

• Have previously prepared NI 43-101 reports to be filed with various regulatory 
authorities across Canada. 
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9. I wrote and am responsible for all sections of this report.   
 
10. Neither I, nor any affiliated entity of mine, is at present, under an agreement, 

arrangement or understanding or expects to become, an insider, associate, affiliated 
entity or employee of Maxy Gold Corp., or any associated or affiliated entities. 

 
11. Neither I, nor any affiliated entity of mine own, directly or indirectly, nor expect to 

receive, any interest in the properties or securities of Maxy Gold Corp., or any 
associated or affiliated companies. 

 
12. Neither I, nor any affiliated entity of mine, have earned the majority of our income 

during the preceding three years from Maxy Gold Corp., or any associated or affiliated 
companies. 

 
13. I have read NI 43-101 and Form 43-101F1 and have prepared the technical report in 

compliance with NI 43-101 and Form 43-101F1; and have prepared the report in 
conformity with generally accepted Canadian mining industry practice, and as of the 
date of the certificate, to the best of my knowledge, information and belief, the 
technical report contains all scientific and technical information that is required to be 
disclosed to make the technical report not misleading. 

 
 

 
 
 
 
 
 
 
  

 
Paul A. Dunbar, M.Sc., P.Geo. 
January 17, 2008 
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Translation Provided by Maxy Gold Corp. 
 
This Exploring License is granted after being approved qualified, according to the national 
laws and regulations. 
 
No. 6300000610150 
 
Exploration License Owner:  Western Mining Huangnan Resources Development Co., Ltd 
 
Address of Exploration License Owner: No.11, Xiaqiong Road, Longwu Town, Tongren 

County, Qinghai 
 
Name of the Exploration Project: Copper-Gold Polymetallic Grassroot Exploration on 

Duoba-Jijiemu in Tongren County of Qinghai Province 
 
Geographic Location:  Tongren County of Qinghai Province 
 
Map Number:        I48E004001   I48E003001 
 
Exploration Area:     105.54 km2 

 
Expiration Date:      August 28th, 2006 to August 28th, 2008 
 
Exploration Company:  Qinghai Western Mining Geology Exploration Co., Ltd 
 
Address of the Exploration Company: Room 718 in Management Committee of Qinghai 

Biological Technology Industry Garden 
 

Issuing Administration: Qinghai Municipal of Land and Recourse 
AUGUST 28TH, 2006 

 
 
 
 



  Watts, Griffis and McOuat 

- Appendix 1, Page 3 - 

 



  Watts, Griffis and McOuat 

- Appendix 1, Page 4 - 

Translation Provided by Maxy Gold Corp. 
 
This Exploring License is granted after being approved qualified, according to the national 
laws and regulations. 
 
No. 6300000610152 
 
Exploration License Owner:  Western Mining Huangnan Resources Development Co., Ltd 
 
Address of Exploration License Owner: No.11, Xiaqiong Road, Longwu Town, Tongren 

County, Qinghai 
 
Name of the Exploration Project: Copper-Gold Polymetallic Grassroot Exploration on 

Danbolongwa in Tongren County of Qinghai Province 
 
Geographic Location:    Tongren County of Qinghai Province 
 
Map Number:          I48E004002   I49E003002 
 
Exploration Area:       97.36 km2 

 
Expiration Date:        August 28th, 2006 to August 28th, 2008 
 
Exploration Company: Qinghai Western Mining Geology Exploration Co., Ltd 
 
Address of the Exploration Company: Room 718 in Management Committee of Qinghai 

Biological Technology Industry Garden 
 

Issuing Administration: Qinghai Municipal of Land and Recourse 
August 28th, 2006 
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Trench Channel Sample Au Ag Cu Pb Zn As Sn Mo 
Number Number Length (m) ppm (g/t) ppm (g/t) % % % % % ppm 

Tc5 NO.1251 1.5 0.030 0.47 0.0034 0.0029 0.0069 0.0036 0.012 12.8 
Tc5 NO.1252 1.5 0.030 0.67 0.0039 0.0042 0.0057 0.019 0.0010 9.30 
Tc5 NO.1253 1.3 0.045 0.67 0.0073 0.0027 0.0078 0.0098 0.0007 8.65 
Tc5 NO.1254 1.0 0.041 0.77 0.0067 0.0025 0.0080 0.0079 0.0003 9.70 
Tc5 NO.1255 1.2 0.041 2.61 0.045 0.0027 0.0054 0.011 0.0004 8.20 
Tc5 NO.1256 1.3 0.030 22.1 0.97 0.0034 0.032 0.13 0.0068 8.50 
Tc5 NO.1257 1.2 0.039 1.18 0.018 0.0017 0.0041 0.0031 0.0074 7.80 
Tc5 NO.1258 3.0 0.030 0.87 0.011 0.0029 0.0048 0.0025 0.0008 8.00 
Tc5 NO.1259 2.0 0.041 0.47 0.0024 0.0022 0.0032 0.0008 0.0002 8.80 
Tc5 NO.1260 2.0 0.041 0.47 0.013 0.0017 0.0036 0.0026 0.0009 8.80 
Tc5 NO.1261 1.1 0.041 0.98 0.018 0.0023 0.0045 0.0047 0.0044 9.30 
Tc5 NO.1262 1.9 0.041 1.18 0.081 0.0023 0.0076 0.018 0.0076 8.00 
Tc5 NO.1263 2.0 0.037 0.77 0.0068 0.0018 0.0031 0.0051 0.0084 8.40 
Tc5 NO.1264 2.0 0.030 0.98 0.011 0.0038 0.0043 0.0045 0.0044 8.20 
Tc5 NO.1265 2.0 0.030 0.57 0.0030 0.0028 0.0042 0.0032 0.0005 7.00 
Tc5 NO.1266 2.0 0.039 0.57 0.0025 0.0026 0.0035 0.0052 0.0011 5.32 
Tc5 NO.1267 2.0 0.030 0.77 0.010 0.0025 0.0045 0.0064 0.0010 7.20 
Tc5 NO.1268 1.0 0.030 0.98 0.016 0.0021 0.0044 0.0061 0.0044 31.0 
Tc4 NO.1269 1.5 0.045 1.18 0.012 0.0044 0.0048 0.12 0.0006 31.0 
Tc4 NO.1270 1.0 0.041 2.10 0.0090 0.0094 0.021 0.10 0.0092 11.4 
Tc4 NO.1271 1.5 0.041 3.02 0.031 0.0037 0.013 0.16 0.0010 14.0 
Tc4 NO.1272 1.6 0.041 2.81 0.017 0.0027 0.022 0.14 0.0012 31.0 
Tc4 NO.1273 1.4 0.041 1.28 0.0044 0.0096 0.020 0.030 0.0044 11.8 
Tc4 NO.1274 2.0 0.041 2.00 0.0071 0.0057 0.011 0.080 0.0044 11.1 
Tc4 NO.1275 1.0 0.030 0.77 0.0063 0.0023 0.013 0.011 0.0044 7.00 
Tc4 NO.1276 1.0 0.032 0.67 0.0042 0.0062 0.012 0.015 0.0084 8.65 
Tc4 NO.1277 1.2 0.030 1.49 0.054 0.0033 0.013 0.018 0.0060 9.90 
Tc4 NO.1278 1.2 0.030 1.49 0.13 0.0026 0.011 0.0075 0.015 7.00 
Tc4 NO.1279 1.1 0.041 23.0 1.57 0.0021 0.035 0.013 0.015 9.10 
Tc4 NO.1280 0.9 0.041 18.6 0.87 0.0022 0.027 0.010 0.035 8.20 
Tc4 NO.1281 1.0 0.037 4.14 0.092 0.0022 0.0075 0.0018 0.014 6.45 
Tc4 NO.1282 0.9 0.041 1.49 0.016 0.0078 0.017 0.10 0.016 10.5 
Tc4 NO.1283 1.1 0.030 1.08 0.013 0.0032 0.012 0.0098 0.010 8.20 
Tc4 NO.1284 0.9 0.041 0.87 0.0067 0.0048 0.017 0.016 0.0012 9.30 
Tc4 NO.1285 1.5 0.041 0.87 0.0096 0.011 0.015 0.0036 0.0044 7.30 
Tc4 NO.1286 1.5 0.030 1.28 0.0076 0.0078 0.015 0.031 0.0044 8.50 
Tc3 NO.1287 1.0 0.032 1.03 0.011 0.0021 0.0025 0.0082 0.0048 8.20 
Tc3 NO.1288 1.0 0.030 1.38 0.010 0.0032 0.0026 0.0069 0.0009 9.70 
Tc3 NO.1289 1.0 0.041 0.67 0.0016 0.0038 0.0023 0.0063 0.0002 7.60 
Tc3 NO.1290 1.4 0.041 0.77 0.0044 0.0052 0.0050 0.016 0.0012 16.0 
Tc3 NO.1291 0.8 0.030 1.08 0.010 0.0063 0.011 0.031 0.0044 7.60 
Tc3 NO.1292 0.8 0.030 1.08 0.0085 0.0044 0.0080 0.011 0.0068 6.50 
Tc3 NO.1293 0.7 0.037 0.47 0.0047 0.0032 0.0079 0.0058 0.0007 7.80 
Tc3 NO.1294 2.0 0.030 1.18 0.032 0.0027 0.0071 0.0031 0.019 9.10 
Tc3 NO.1295 1.5 0.030 1.89 0.026 0.072 0.043 0.22 0.0088 11.4 
Tc3 NO.1296 1.5 0.030 1.28 0.047 0.0047 0.016 0.60 0.0092 6.90 
Tc3 NO.1297 1.5 0.032 2.15 0.031 0.31 0.17 0.10 0.023 5.60 
Tc3 NO.1298 1.5 0.041 1.18 0.030 0.011 0.043 0.013 0.019 4.50 
Tc3 NO.1299 1.5 0.033 1.49 0.047 0.0060 0.023 0.029 0.020 6.90 
Tc3 NO.1300 1.5 0.033 2.25 0.071 0.021 0.031 0.34 0.015 11.1 
Tc3 NO.2501 1.0 0.048 2.51 0.094 0.11 0.092 0.24 0.015 11.4 
Tc3 NO.2502 1.5 0.033 2.51 0.61 0.0050 0.015 0.023 0.016 6.80 
Tc3 NO.2503 1.0 0.045 1.18 0.0090 0.0034 0.0097 0.018 0.0015 7.05 
Tc3 NO.2504 1.5 0.033 2.10 0.016 0.083 0.079 0.18 0.011 8.05 
Tc3 NO.2505 1.0 0.033 1.79 0.019 0.15 0.074 0.10 0.0072 9.30 
BT1 NO.2506 1.0 0.048 19.6 1.87 0.0040 0.039 0.024 0.022 7.00 
BT1 NO.2507 1.0 0.048 6.44 0.38 0.0020 0.026 0.011 0.015 9.30 
BT2* NO.2508 1.5 0.048 0.98 0.010 0.016 0.011 0.0049 0.058 15.2 
BT2* NO.2509 1.2 0.048 0.77 0.0074 0.017 0.0067 0.0056 0.0007 8.00 
Tc2 NO.2510 1.2 0.048 0.98 0.0058 0.0048 0.012 0.042 0.0009 8.00 
Tc2 NO.2511 1.5 0.033 0.98 0.0046 0.012 0.0096 0.0032 0.0068 10.2 
Tc2 NO.2512 1.5 0.033 1.49 0.015 0.024 0.010 0.017 0.0017 11.8 
Tc1* NO.2513 1.2 0.048 1.03 0.0042 0.0025 0.0073 0.011 0.0004 21.3 
Tc1* NO.2514 1.2 0.048 0.47 0.0064 0.0032 0.010 0.033 0.0006 8.20 
* - Off Property         
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Client Name: WATTS, GRIFFIS AND MCOUAT 
Client Project: MXDCHI 0353   
Client Ref: KM500                  
No. of Samples: 7    
Date Received: 290307  Date Reported: 20407 
Geochem Job No: TJ003334    

 
                    
 Au Au(R) Au(R2) Ag Al As Ba Be Bi Ca Cd Co Cr Cu Fe K La Li Mg 
METHOD FAA303 FAA303 FAA303 ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B 
LDETECTION 0.01 0.01 0.01 1 0.02 3 1 0.5 5 0.01 1 1 1 3 0.01 0.01 0.5 1 0.01 
UDETECTION 1000 1000 1000 20 15 10000 10000 2500 10000 15 10000 10000 10000 10000 15 15 10000 10000 15 
UNITS PPM PPM PPM PPM % PPM PPM PPM PPM % PPM PPM PPM PPM % % PPM PPM % 
72157 0.28 0.28 - >20 5.8 920 260 1.72 500 6.57 19.4 240 51.8 >10000 12.2 1.44 26.6 28.5 1.38 
72150 0.06 - - >20 6.2 46.7 380 1.23 60 2.75 9.7 26.7 25.3 >10000 8.19 2.58 14.6 26.7 0.63 
72152 <0.01 - - 3.2 6.9 38.2 125 3.29 52 12.99 2.5 21.3 60.6 880 7.96 0.49 96.1 29.7 1.57 
72158 0.19 - - >20 6.3 420 198 1.54 1540 11.24 4.4 29.3 56.9 >10000 11.7 0.73 29 35.7 1.03 
72151 0.03 - - 14.7 6.3 88.9 44.2 8.44 260 9.07 6.8 56.4 83.4 >10000 8.39 0.4 51.1 44.1 1.19 
72159 0.14 - - 5.7 5 38.2 720 7.29 75 3.23 8.8 51.1 32.1 >10000 11.65 1.5 35.4 23.4 2.02 
72153 0.97 - - >20 0.2 55.3 48.1 0.71 1160 11.02 29.3 114 10.3 >10000 >15 0.04 8.44 6.8 1.01 
                    
                    
                    
 Mn Mo Na Ni P Pb S Sb Sc Sn Sr Ti V W Y Zn Zr Ag Cu 
 ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B ICP40B AAS42S AAS42S 
 2 1 0.01 1 0.01 2 0.01 5 0.5 10 0.5 0.01 2 10 0.5 1 0.5 5 10 
 10000 10000 15 10000 15 10000 5 10000 10000 10000 5000 15 10000 10000 10000 10000 10000 500 500000 
 PPM PPM % PPM % PPM % PPM PPM PPM PPM % PPM PPM PPM PPM PPM PPM PPM 
72157 800 9 0.68 41.9 0.05 91.4 >5 12 12.2 220 760 0.26 101 29 18.2 940 43 53 40600 
72150 980 1.4 0.74 24.6 0.03 86 0.22 14 6.58 188 700 0.17 57.7 <10 11.2 960 16.5 50 27100 
72152 1800 4 0.58 30.4 0.13 9.1 0.03 <5 14 81 640 0.32 124 <10 28.9 128 79 - - 
72158 1580 2.1 0.78 28.3 0.05 17.7 0.02 125 11.7 300 620 0.32 128 <10 34.2 220 59.2 27 31000 
72151 1880 1.8 1.72 57.5 0.08 13.4 0.04 <5 10.9 169 720 0.4 69.4 <10 13.5 300 73.4 - 13300 
72159 2343 1.9 1.21 6.9 0.05 30.5 0.17 <5 5.95 15 300 0.2 51.4 45 18.5 420 31.5 - 24200 
72153 1720 2 0.02 29.1 0.02 25.6 >5 9 <0.5 28 187 0.02 9.7 900 4.82 1040 10.9 57 34200 
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