
• Thetalentedmanagementteamat
Lara Exploration (LRA.V; C$0.56)
isgetting moreaggressive.Originally
positioned asagoldandbasemetals
play in Brazil, Larahasrecentlystart-
edto diversify intothefertilizer busi-
nessin SouthAmerica.

Thefirst stepin thisnewgrowth
strategy wasto stakeapproximately
80,000hectaresin claimsthatcover a
seriesof high-gradephosphatebedsin
theBoyacaDistrict of thecentral
ColombianAndes.Thethreemain
phosphate-bearingunitsontheclaims
areminedonasmall-scale,producing
25-35%P2O5 phosphate.Thisrockis
milled andconsumed locally asdirect
application fertil izer.

Themostpromisingtargetis Iza,
wherestackedmassivephosphatebeds
createdby asynclinal fold havean
aggregatethicknessof morethanfour
meters. Thefold itself is 15kilometers
long andtwo kilometerswide.Lara
plansmoredetailed mappingand
channel samplingin thecoming
monthsthat it hopeswill outline
potentially bulk-mineableareas.

Laraisn’t aloneonthisdeal.A
Columbian consulting companyholds
a30% interest. Theremaining70%is

held by acompanyowned 50%by
Laraand50% by Sprott Resource
Corp. (SCP.TO). SoLara’s interest is
35%.

Thenext stepwastheacquisition
of potashexplorationlicensesthat
cover some14,000 hectaresin north-
east Brazil. Thisproperty boastsan
excellent locationadjacent to andcov-
ering theextensionsof theTaquari-
Vassourasmine,which produced
607,000tonsof potashin 2008.

Theacquisitionincludesvaluable
exploration datagainedfrom exten-
sive oil and gasexploration, includ-
ing seismic dataandeight wells
drilled within Lara’slicenses,several
of whichinterceptedpotash. Thebest
of thesecut acumulative37.6 meters
of potashmineralization in tensepa-
ratesedimentaryunitsbetween1,710
and 1,806metersin depth.

LiketheBoyacaphosphatepro-
ject, Laraispartnering with Sprott
ResourceCorp. But thetwo compa-
niesaretheonly participantsin the
potashproject, soLara’s interestis
50%.

I likethis diversification into
potash,whichhasalready paidoff
verywell for Lara.As you’ll remem-

ber, thecompany identified the
Mantaro phosphateproject in Peru,
and sold it to Sprott ResourceCorp.
lastyear, maintaining a0.5%royalty.

Theexpansion into phosphate
exploration isyet anothercompell ing
reason to own this well-run, well-
structured project generator. It’s abuy
on weakness.
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